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Please check whether you have got the right question paper.N.B: 1. Allquestion are compulsory. . ' 
,, ,' . '

2. Figures to the right indicate marks

19533

IMarks: 75]

Q.1 Al
a)

b)
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d)

e)

08

f)

s)

h)

i)

i)
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f9ctgls..sery-icesector also plays an important role for the economic,:l' ..I .-'.,.i.:. --..r

insurer to the insured for the coveraBe set forth in the

':.'1_. 1,,

l$tis the process of dividing a market into distinct sub sets of
another.

tool used to drive up short term sales.
or set of procedures intended to optimize performance and

in communication networks, media services and end-user
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f)

s)

h)

Q.P. Code ; 19533

social media marketing is the use of sociar media platform and website to promsle a product or
service.

Advertising is art of developing, marketing and distributing goods and services to consumer as well
as business.

Personalselling is whei'e business use people to sellthe product orlservice after meeting face-to-

lnternal marketingisaonetimeprocess. ,.,'..'. , I,.i,l
Relationship marketing focuses on customer satisfaction

' 'l::' 
:

Define CRM and

How

$.
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Q,4 A. what arc the rules to stop losing money whire trading in the market?
Q.4B.Whataredifferenttradingstrategiesuiedina,yt.,a1,go"...".

i"
..' i"...-....

Q.4 C. What is day trading? and what are its advantages ? :..r ' 
,

OR

cipline in trading"?

9.5A.ExpIainindetailonecandlestickchartpatternS.,.-.

Q'5 Write short notes (any 3 out of 5) '1, .' ' : 
..-..' "..r,.,i'l

b) IslandReversalPattern ..ia,1.,."1.-..'-., 
,..',,,, .1...:..,: : , ,'-,:.:i-1 .a,q,-r

c)Qualitiesofsuccessfultraders.'...),...:.].:.,-ll'.-.

i". . ": ,_ \". ;_^.i; i -. . l: i. .: . i.. .. :..-.:. . ..- ., '. ..i.;
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c024s tc0943 FINANCTAL DERIVATIVES. (R 2017)

Q.P. Code :t9522

Please check whethet you have got the right question puper. '

3. Each question carries l5 marks each.

A Choose the right answers and rewrite the sentences (any Eight) ,' ' ',. 
. l '

1) Derivatives market are continuously getting exposed to risk due to fluctuations in the
of' r.. : :. .ri ..'. :.:

a) FinisheC Goods c) SemiFinished Goods ,''

N.B:

IMarks:75]

Q.l (8)
'.

ERECS

2)Whichofthefollowingisnottrueaboutelementsofderivativescontract
-\ \r^+ l^^^t!=.l__:_,1;-.^ ^^.^+-^^.^ ^\ n,..,.-^ J^+^

"g) 
l\ur isBall) uilluiilB uutitracts gi i'uiure oaie'b) Underlying asset d) Furure price

3) is the differenoe,.befw.een the spot price of underlying and the future
price of that underlying.

a) Future price 4 .Basis . '; ' ' ..r ,,. -

b) Spot price d) Ner price
4) The premium rvith the buyer of the opiion is _.

-b) Underlying asset d) Land

a) Paid

Contracts are not standardized.
t ?) Forward contract c) Option Contract

.option.

d) Long

8864 A6C77 7B7B r 8F624 1 6DE6F 7F 47208

' . :' .-''.',' .7J'

b) Received d) None of rhe above
5) In vertical spread an investor.simultaneously bul s and sells an option with

a) Different expiration dare and diflerent Exercise price.
b)'.Same expiration date and Exercise price.
c) Different expiration date but same Exercise price.
d) Same expiration date but different Exercise price

6), Other variables remaining constant. gamma measures the extent of change in option's

, , &) Theta c- Kappa , .

'b) Rho d:Deha

8)

' b) Future Contract d) None of the above
when an.option rvriter writes a call option which is covered by a position in
underlying asset it is refered to as

3[Jaked c) Covered
b) Short
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g)

t0)

Q.p. Code :t9S2Z

-istheclearinga:tdsettlementagencyforalldeaIsexect,tedontheb) NSE d) RBI , .:-, 
.,,

Option pricing model rvherein spot prices moves up or down once is referre.d io,as

Q.l B
r)
2)

3)

4)
5)

a) Single period binomial model
b) Two period binomial model

that is quoted

c) Both (a) and (b)
d) None of the above

(7)

6)
7)
8)
e)

10)

is Atthe-

Default risk.

for creating any position

r(

Q2 ,-A
Q2-€

Q2 ,q 
-

Q.2,r'D'
,.t|

Q3 a

what is Financial Derivatives? Exprain different tvpes of derivatives.
Explain the features of derivatives.

Distinguish Berueen over rhe counter & Exchange Traded contract.
Explain rire recommendations of varma committee report on derivatives.

Explarn the follorving tenns
a) Contract Cycle c) physical Settlement
b) Open Interest' d) Cost of carry

(8)) 
^OJL

\',#
(8)

Miss Tina sold June BPCL future at Rs. 709. At expiry it closes at Rs. 650. Lot size is 500. Find (7)
the profit or Loss. Also draw the payoff for the sanre.

OR
Distinguish between option contract and future contract. rpr I i
An investor took two positions in future u,hich are as foilows: \"/ L4 'd*

l) Sold future contract of Indian bank with a lot size of I000 shares at Rs.400 & at expiry 
Q) )

it closed at Rs.40l .

8E64 A6C7 7 7 B7B I 8F624 I 6D E6F 7F 47 208
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2) Sold future conrract oilClcl bank $'irh a lot size of 2000 s

closed at Rs.75

FindtheamountofNetProfit/lossforboththepositions.

':l

(8)

(7)

i).4 ,A

Q4 F.

()4 c

Q.4 D

Q.5 A
B

Q.5
-\ a)

I h)L/:
c)
d)
e)

(8)
(7)

O'L

*****,1*********+**

8E64 A6C7 7 787 B | 8F 624 | 6DE6F 7F 47 20E

by Z5%or down ay ziv, in ea"h of the future ne1o.4.'Th.9.:: : nlice ofllall optiop is

Rs. 1 g0. The risk free interest rate is 7o/o. Drati a Binomial tre'b (single qeriod), u{ng BoPM

model.
Define option. Explain the factors affecting the option premium

- r-'-"' -_-l

Which are different types of order matching rLrles involved'in derivatives market?

what are the different types of risks associated rvith financial derivatives?

OR
Short Notes (anY three)
'lypes of underlYing assets

Strangle
Advantages of derivatives.
Black Scholes Model
Speculators

I
.$
t:.
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Q.P. Code :19_St7

[Time:2:30 Hours]

N.B:

a.1 A)

1)

2)

-3)
.4)

s)

.-6)
-7)
_8)

s)

10)

\

nn: (Any n;-l,,i' '
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I .. .. d) Reduces stress

-

e) positionffi

g) Way of thinking fuutingE be|,.ving
h) Relaxed

i) Enthusi.sm for th" work
j) Can cause stress

.'l

I

,:]

J
1,) Stereotypes

{_( .:.i.+f'9

'L0)Financi.l p.bl",
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Q.P.Code:tglt7 . ']::
Q.2

Q.2

Q.:

Q.3

Q.4 A)

B)

Q.4 Why do people resist

A)

B)

Q.s

B) What is power? Explain its tvpes.
OR

What are different causes of ::',.J,

be implemented

Q.s

15

08

UI

15

08

07

15
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ti

A) What are Terminal & lnstrumental values?
work values?

B) Exnlain in brief I\4aslow,s Need Hierarchy Theory.
OR

'Job satisfacaon is said to be murtidimensionar in nature.,, Exprain. 
,

What are its advantages



Q.1 aJ

[Time:2:30 Hours]

Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.

2. I.igures to the right indicate full marks.
3. Use of simple calculator is allowed.
4. Working note should from part of your answer.

Choosethecorrectobjective.fromthegivenquestionsl[AttemFt.an.y9)

c0245 tc0945 coRpoRATE ACCOLTNITING. (R 2017) , t;)

(ccgLarYak flcccur\\x Ah aGl,P, Gode :20524

D$,.1 qlt\

Choose the correct Objective'from the given questions: (Attempt.any 8) ((
1.Theamountremainingunpaidtopreferenceshareholdersinincludedinbalancesheet

(a) Share capital . , .,, .,'' :-. .:-''... ' , ':' .- ..,'
(bJ Loan - ' ';" .' -:' ",. - 

:

icjcurrentIiabilities.......i]:...,....]
,

[d) COntingentliabilitieS .' . ' ' ,,' ];,.",'-,'1'r' ,:':." .-',, ,' ,-'* -'.;.::j -,'.,.,,,i'..

2. Capital redemption reserve can be created, out of=.,-r .. 
''1 j , _ - t-:: '.'i

Ia'l Ctrtrrt^^
uqyrtorrLuctrrytlulllsJElVgLdllUCLl.trct:Ltru,UU!.UI : r..-.-".,::.,.:,,..l: 1 ..... _..,.., . .

(a) Statutory reserves

(cJ Securitypremium " I : ,', :' .' '' ' '. .'-''-,"' ''-- . r 'l ., ." ,-' t.'
(dJFreereserve .:.-,.'. 1i'.' , ,. ., ,1.',,' 

,3. Sunita Ltd. issued 50,000 8glq.depgUturg;.of $s, IQ.each,a! pary.whieh arg'reil'eemable after 5
years at a premium of 209o.fhe'.q,rloq:ri of loss on redemitiof,of:deber'ltiirCito be written off
prrpnrrrparic .,,::.i't.i:"r,'t".'.:] ....: i.iir;1.'.i,llr-':-,,,...., .','.:,*

(c)
(dj

for Comnanv.
-- r: i'.' ..:.

' .., . , i" ..,..

\'.tr.a:,. .+..
(1/"i\. .*-i:
:-' r:i j...1 .;" .

in the ratio o[-

is governed by___ .

Page 1 of 6
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"1-5.;1;.,..-. .:

5. The caiicellation of

(bJ AS -14
(cJ AS-e

[dJ AS - 11
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Gl.P. Gode =20524
9' 0n amalgamation, assets.and Iiabilities are transferred to Realization Account at__

(a) Market value
(b) Book value
(c) Agreed value
(dJ Cost

10. In amalgamation, Purchase Consideration is payable to- l.

(a) Shareholders

(cJ Shareholders and Creditors : ,t i 
' : : .," 

'. '!l

Q.1 b) Match the Columns of!_qlq!n{4'with Columns'B': (Any seven
Column'B'

1) Dividend Equalisation Reserve
2) lssue of Shares

4l Redemption of Debentures out of profit.
5) Amalgamation Adjustment Reserve
6) Deepika Ltd. takes over Ranbir Ltd.
7) Transferee Company
8) Pre-incorporation profit . ..'

9) Snare transfer fees
10) Sub-drvision of shares

'he Balance sheet 4'-s. ori.3 1-'!Mar.di,2 0I7-wds.ds.u ndet
Rs,',.: .,, 

]t.-Assets
Rs.

,F.ii!d.AsSrets 15,00,000

;.Ipv_e-Stm ent (M.V. Rs.

-1-0;01,000)
10,00,000

Gener.al,Repefve' .'. : " : 'i 1r ,,:. .l 320,00,0 'Bank Balance 50,000
lrofit-&l;osb alc, 2,9.9,a00 Other Current assets ?o ?o noa
D iViAend Eqri'alizari on "Res e 2;00,000

- l;51ro0o
+5,70,000 foreL- 45,70

Q.2 al

(07)

(1s)

,,' ,'"on 
1",'{Rljt z9lzl tl,: 

:oTprly-,..*1d" a call of Rs- L0 each on its preference shares and call money
.' ,Y9l 

drlr;relgived::.4]t,rf3!!fSp.*Ser*. were redeemed at a premium of zo/o.The company sotc ail
i ts -investmpgts,at: mark6t, vaiu._e.

numbef ,o[ elquiry s]iaris lit i fiie
;tmggts .nt:ma1"!iet,-v,1iu.e.,'Eo-r::the purpose of redemption; the company issued minimum
:O[ equltV Sharesrat"a oremium of 700/" after ufilizino :rreilrhla rac^rrr.6. +a ]].^ *^.,:*,.*

PassJouinhl_en[r!es in the books of,the company assuming that redemption is duly carried out
and.prepare Bifance sheet after redemption.

OR

i---:.':.' .a

' pageZof 6
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.tl. -r.1 t'.'' .:i r. .<! ,,1
_.. i' - .-.: . .- 

..i.i: ,-.'
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t.2 b) The foll t '[ts)' ,,

\po,ooO
b,o o, ooo
8, oo, Oo O

tor oorooo
37 3 or'oo o
2P,boibo o
2 2, oorooo
€J, oo,ooD'

the

by the court, all the

[e*edinto the same number of fully

Rs. in Lacs
Land & Building
Furniture & Fixtures
Stock
Debtors

85C

450
32A
250

0. tious assets are to be writtenFicti

each.

* ..( _,i 
l,-a, ,,

' :,': ,.i''. + '^{'.i:,

$1s"9{+i;
:' - ' i. .,.i1.' i' .l
i: ..,1 ...'j ;' .'r,' .'i

off.

Pass.Journal.Entries and Prepare Capital Reduction Account for the above transactions.

.-i

Page 3 of 6
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ts Balance Sheet of Shatirya Ltd. As at 3 1s March, 2017:
abilities Rs. In Lacs

Fully Paid equily share-. of Rs. 10 each
B7o Preference Shares ofRs. 10 each
10% Debentures
Debenture Interest outstanding
Trade Credito;s
Directors Remuneration outstanding
Other Outstanding Expenses
Provisions

+,u€€
50c
800

BO

330
20
22
33

2,785
Assets Rs. ln Lacs
Goodwill
Land and Building
Plant and Machirrery
Furniture and Fixtures
Stock.
Debtors
Cash at Bank
Discount on issue of Debentures
Profit and Loss account

39
4B
36
30

5
1

50
2,785

')

3.

4.

5.
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Q3 bl
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Sumeet Brothers was taken over by Sumeet LtC. on 1"t May 201.6; however the company was
incorporated on 1$ February,2077. The following was Trading & Profit & Loss A/c for the period
from 1't May,20!6 to 31't March,2017o r

Particulars Rs. Particulars Rs.
To Opening Stock
To Purchases

To Wages

To Gross Profit c/d

1,30,000

8,00,000
3,20,000

28,00,000'

By Sales

By Closing Stock
34,40,000

5,60,000

41,,00,000 4l-,00,000
To Salaries

To Rent (net)
To Delivery Van Expenses

Tc General Expenses

To Advertisement Expenses

To Bari Debts Written off
To Debenture interest
To Directors Meeting Fees

To Preliminary Expenses

To lnterest on P.C.

To Net Profit c/d

2,88,000
1,59,500

5o,000
88p00

14,00,000
.55,000

88;000
32,000
16,000

r 18;000'

0,2E;500,

By Gro55'Profit b/C
By Discount

28,00,000

29,000

?,i )'R nnn ?R ?C nnn

i. .':. 
l.h i'r

iod were Rs .24,000 p.m. and Rs.

income and
31"t March,

(1s)

(1s)

apportioning various
from 1.t May,2Al6'lo

a_.i'l
t- .'

X''r'l- .

.:' '-"

.}. :.'
.*.,,",i
i'-:,...

-\' -\l:.:,1."i j

/ : .,lr .i

:: l. '''
i

;.: i.\. '.. ,
ir: .+,.+...i

r11.:-::: ...i .!j1'

page 4 of 6

--:- .-' --.i-.- -- 79DFB28E480BFA2577t76e47A9ZDO76&

:ril l I -:r: ':- *.

,Bal a. nee S,he. et,o'f. gaish a I Ltrl. as on 31.t March, 2017,
, ,,' . rliabilities Rs. Assets Rs.
',.3.6,q08r,8_20 P:rgf91enpe s-hEes of Rs.50 each
45;000.Eqgrty Shares of Rs:50 each

Directors'Lnad

*:.

18,00,000
22,50,000
17,19,000
6,20,000
1,06,000

Goodwill
Land
Building
Plant & Machinery
Patents
Stock
Debtors
Preliminary Expenses
Profit & Loss A/c

6,00,000
6,00,000
6,00,000
8,04,000
3,s4,000

12,00,000
9,84,000

33,000
13,20,000

64,95,000 64,95,000

ar \

rit
'.;if
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bJ The Summarised Balance:heet of4' Ltd,,+ndlElltd. ?s:0P,31+.Mgl, .?.017 were as follpws. ,(15)

Rs. 80,000

Note: (lnpaid Preference Dividend for 5 lzears Rs. 7,20,000 ''

The follo',ving Scheme of internal Reconstruction was framed, approved by the court, all the

concerned parties and implenrented:

1. The equity shares of Rs. 50 each '"vere to be reduced to an equal nu mber of fully pa id shares of Rs.

20 each and then are to be spiit into each shares of Rs.1 eacn'

2. Each equllyshareholders agreed to take against cash 4 cq:::t1 shares of Rs, 1 each for everyequity

share held by them. ._: . : .,

3. The preference shareholders agreed to waive three -,foNrths'o.f.their djvid-ends ip.arrears: The resr-

4. Preference shareholders were to be issued four 4o/o preference shares of Rs.L0 each and four

equityshares of Rs.l each for everyBo/oPreference shares of Rs 50 each held.

5. 16,000 4%o Preference shares of Rs. 10 each and 7,0p.,000,new,gguiry shares,of R1,,1 ea9h will be

issuedtodirectorsinlieuoftheirIoansgiven,'...
6. The Directors v;ere to receive Rs.4,80,000 in cash'in.{yl'1,;etclgment of ih.eir'lgan..
'7 . The Balance of Capital Reduction wiil'bC uSed as folliirys: .:,' ',:: ' .. - . .

(a) To write off preliminary exp€xses; profit and loss. agcgiint 4fi-pa'tents:completely.
(b) To write off plant and Machinery to the extent of .Rs' 30,000.

(c)Towriteofstockofthevq|ue'q.f;fu.3o,000..:.....,.',=.]
(d) The balance to be used i1 writing off go,odivlll.alg-i{,Fl",r,lcg aty. lefttq,rbe transierred to

CapitalReserve.'...j...].'o..........-
Pass iournai Entries and Prep-a,i:eCpi i-f.,,R.'eAuetiopiic!-oght tb:r. the above transactions.

" 
'-:3',f if ,,. .'-' ii' ;-;',:: ,6pt '.' ':''i' iI'.i' i''.' - ,'-. '

The Summarised Balance she.et gid'.,Ltd' and 'Bf ltd- as on 31+ MarCh, 
-2017 

were as follows.
Liabilities . ,' B,Ltd, rt,:t.,.r!iSsets.-'. ; A Ltd. B [td.

\)'

Equiry Shares of Rs. 10

Reserves and Surplus
Creditors
6% Debentrrres (Rs.

100 eachJ

.-a

., rrl t, - .fr

.B;offipo;
$8Q,p0p,
4i2'0.9.0O

l', ,t._. 'l

.- 6;00,000.
'.1100;0Q0.
''. 2,60;000'

'2;40,000,
'i

6,00,000

1,20,000
60,000' 4,0n,000

4,60,000

1,60,000

4,80,000

80,000
40,000

1,60,000
3,60,000

80,000
!-;t'"">'.*-:.ii'^+ ' .i&00,r .,slAO0:000. 18,00,000 12,00,000
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Q,P. Gode tZD524

Q.5 a) Explain the term 'Purchase Consideration' for Amalgamation of Companies as stated under its (08)
AccountingStandard. ' 

.i 
i , iorj

bJExplaininbriefInternalReconstructionanditsacccunting.
OR

Write Short Notes on [Any 3):
l. Provisions of Redemption of Preference Shares
2. Profit Priorto Incorporation
3. Capital Reduction A/c
4. Net Assets Method in Anialgamation
5. Accounting for Debenture Redemption Fund/ Sinking

Q.s
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