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Q.1 A)FillintheblankswithsuitabIeanSwer:(anveight)

1' acts as an intermediary to link,p the sources of ideas andthe sources offund.
a) Merchant Banker
b) Credit Rating Agency

1z. ls a lorm of investrnent club.a) Debt fund
b) Money Marker
c) private Equity Fund , i

3. airns at reducing risk and enhances returns.a) Hedge fund
bl Equity

/'.*. --___:____ rs an rnvestment period of private Equify.
a). ,phase,One: ,:,

b), Phase Two ,

c) ,'Phase Three :' '

structure is normary used where domestic investors are expected toparticipate in the fund.
a) Cb-investment :

b) Unified
c) OI'lshore

fhe^--------- haS unlirnitea liat,ility r,vith regard to third parties.a) General Partner
b) Limired parrner.

5.

i:,1|; l:i invesror is not able ro pay rheir capital commitments to aprivate eQuity fund.
a) Funding Risk
b) F'xchange Rate Risk
c) Liquidity Risk
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Q.P.

8. FEMA Regulations are passed

a) 1969
b) 1992
c) 2000

9. A sale of the portfolio company to another private equity is known as ------------.
a) Mergers
b) Secondary Sale
c) Buyback'

10. In lndia, the acquiring company can form a ---------- which is a subsidiary of the

acquirer with a minirnum equity capital.
a) SPV
b) Fund ofFund
c) Sporrsor

6. Seed capital is provided to the companies for the purpose of expansion of

per the prevailing

t. '.:
B) State whether following statements are True or False: (aqv seven) 07

1 . Private equity investment is generally for a short period of one to years.

2. Private equity pool is lperated by a Limited.Partner who charges management

lces lor Ceneral Panners.

3. Under Offshore fund structure, an investment vehicle is orgarrized in an offshore
tax favourabte j urisdiction.

4. In stockrpurchase format, the target firm sells its assets to the buying group.

5. ,'The rnajor advantage of secondary sale is its speed and liquidity.

' 9. Prefer.red ordinary shares are equity shares with special rights.
. 

t 'l : :- 
_

,.1'0, Special sitilations investing is specialist privat'e equity investor and has existing
r'elationShip with firms.

a) Define Ventule Capital and state the features of venture capital.

b) Explain ihe concept of Private Equity and elaborate the role of Players in the private

08

07

equity market.
OR
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p) Describe the legal structure of private Equity.q) State the differences between venture capitar and private

a) Briefly enumerate the_bLrsiness cycle of private Equity.b) What are the routes of VC/ pE investments in India?

p) Explain the following valuation ,n.tnoAr.B
a) Conventional Venture capitalist evaluation methodb) The first Chicago Method.

08

07

08

07

08

07

08

07

08

07

08

07

15

q) write a notc on regurarory aspecrs of VCipE in\esrments in India.

a) What are the advantages arrd disadvantages of I_BO?b) Write a nole on Crouth Equiry.

p) Explain rhe procedure,of'clue dilieence. 
OR

q) Describe the merits of rnezzanine-financing.

3l Briefly explain the private Equity exit process.
t ) State the disadvantages of IpO as an exit strategy.

c) Write shofl notes on anr.three ol.the folf o#nga) Promoter Buyback
b) Merger and Acquisition
c) Disrressed Debt
d) Bcnefits of pr.ivate Finance
e) Risks faced by private Fund Manager
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in the Blanks (Any g)
{,,

A) Firr

1)

N.B:

investors

or bonds.

[Time: 2.30 Hoursl 
I Marks:7s]Please check whetrrer you ha'e got the rigrrt question papcr. 
I I'rqr n)' /

1) AII questions are compursory. euestion.2,3,4;;;r". internar options2) \\'orking should be part of urrru.r. 
- -'*)'E J rr4ts

3) Use of Simple Calculator is allotved.

is made up of money that is poolcd together by a rarge number of 
08

who give their monev to a tun<r manager to invest ,, 
" 

,r.*" or#i- iila.o, 
"ro 

,
2)

3)

4)

5)

6)

regulates the Mutual Fund industry.
In India Mutual Funds are organize,: in a fonn.AMFI srands foro The-appoints the Trustees.
A1l advertisements for a scheme of mutual funds ha'e to be submitted to SEBI within----.---.--.--.-days.

o) DefineuuffiA)
B) Tl-.-- r .

t:^lrrain rne role of Sponsor in'l\4ufual Funcl In<iustrv.,oR' :

7) 

-Funds 

invest in a buhch of sectors that are woven by a cornmon theme.8) Ii__"'. of 
.unirrrorder.s 

approvc, ,n. ,.r",..r;;;;r? ffiIiliir"i,.o.
" IJ::ll:::11:v aaaiiro'a''i"""'''iil ;;;ffi;'J J:Tj,n... charges

I0) Sclteme invest in othe'Mrrtual Funds ancloffers a rerurn ro investors
B) Match the Column (Any:) I 

- ^'-

07

t

Q.3

9) What are the code of ethics larci down by AMFI in Inclia?D) Explain the role of AMC , ltutuui frnO.

P 3::**rish behveen Open Ended and Closed Encled Scheme.B) Wrat is Systematie Investnrent plan? Explain its rvorkin-e.
OR

08

a7

08

07
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Group B

a. Fundamental Vaiu"2. Giit EdgA Fund b. 3 yrs lock in lteriod1,_Jair M4[ATrlu. c. No Dividend

5- GrowthTffi e. Watchd

Companies A;J9s68,, Trust6i- I
l=Er.*'.Gr,6 h. Cash Value

Goventrnent Sa*.it,."10. fqrltir trrco,rr. n,rnA j ConsistirtDividend



Q.P. Code :3L256

C) Discuss in brief Exchange Traded Funds.

D) What are Active Funds andPassive Funds?

Q.4 calculate the NAV of Rohan Ltd. with the following informatiott given below : 08
A)

No. of Units outstanding
Market Value of investments in stocks

Market Value of Investments in Government
Other assets of the fund
Total liabilities
Accrued Expenses

80,000
Rs. 10,00,000

Securities :Rs 12,50,000
, Rs 2,50,000

Rs 75,000
Rs 60,000

ded below, Calculate the HPR atrd attttualized returns 
O,

of the 2 funds ancl suggest in which fund rvould you invest?

Parti crrl ars Fund V (Rs) ',FundM (Rs)

Price as on3ll3l20lb 80 90

Price as on3ll3l20l8 110 f "t;JI ;-'

Dividend for the period 20 20

On

C) Caiculate closing units and'closing NA\r of M/s GIL Ltd frorn the folloiving infonlation

assulnirtg sales attd put'cltase NAV to be Rs 20

Rs 17.45

40.000
Rs 8000

3000
, 1000
, 800

1 000

data of two funds A &B

Opening NAV

Outstanding Units
Appreciation in portfolio
Units Subscribed
Units Redeerned

08

D)

Diviclend
Expenses

the CAGR fi

Q.s A).,Explain in detail the different types'of risk in Mutual

li,oire"tt 
in detail the PrincipleXf Valuation of Equity

C) Write short note ( anY 3)

1) ..STP,-,,' ',' - -,'..
3) Treynor'Meastre
5i Disliosure normsbefore I''aunching a scheme

' *'<**>F***+****

the follow

Mttuail fiind A B

NAV,on 31 l3l20l5 ,.250.:. 200

NoV on 311312017 300 230

funds
instruments

Types ofDebt Funds

Index funds
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Duration : 2.5 hours
. All questions are compulsory

Q I. A. March the follou.ing: (Any g,1

l. Financial Risk
2. REIT
3. Hedge Fund

Column A

C. Distinguish between Financial Risk and Business Risk.D Explain Risk rdentinilffi;;ij;:l organisarion !g -..I.)' --.-^^ rsveu uJ dll urganlsatton. \v arrsrl\r/,

17 marks.)

-a3 1 
c'iguiut; trtt s- rd Deviation and Expecred Reruru.fi-om trre fbrlowing infb,narior

State of tt *---.-
t!conon) \,

lllglt ( irnrrrth

Probability

-

0.20
0.15

0.40
o ?<

Return on HUFC-
Ltd.
-13---_-----
16_----.----
32 1-------- I12 I

Return rnJCtct
Bank Ltd.

_!gy Growrh -1
1-L

u
2A
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(8 Marks)l. FinancialRi.k 
tolu*n o

2. RErr ' u. High tv., wonrr?Jrl}trj
3. Hedge Fund b Downward Slopirrg
4' Translation Exposur" t' change in pnce wilh respect to interest rate5. Global Bond 

r- -v!l^v d. Focuses on bonower,, drrun.iui perfbnlance
6. Inverted yield Curv. ., Loss due to regulatory r;;;,r;
7. Duration " f. market risk of i ...u,i,v o, ,ortfblio
8. Legal Risk g. Failure ofpeople. ,yr,",n 

"i;,;;;r.,e. BeIa l._tnvesrs ir p.rp.rii.;;;;":r;;;:;""
i. valuation of issets ,ra iiruiiitie, into foreigni0. OPerational Risk culTencY

B. .State whethdr True or Farse: (Anv 7) 

j' Issued in severar countries at the same tinre

I ' crcdit rating assesses ,h; ;;i;irJ"ni,n.r* of rhe borrower. r 7 nrarks )2. Risk and Uncertainry are;;;;;j;h.'rr,,,..
3. Sensirivity analvsis i. 

" 
q;;;,;;ir.,,r* nranagemen*ool.

l;rl,'J- 
sr^rcrure ,"i'r 

',i'J' ii';;;;"; J,-,,u,rriii,rirr#i'u.hveen 
riabirities a,d orserrirrg5. Hcdge funds arc regulalcd b1 SEBI.6 cold ETFs a'c poli unirs r;r;;;r, priysicar gord in cre,rarerialised rorm,7' curre,cy convJrtibiri,v r#.r-r".rri.^,", of assers into riabirities.

i;"!Tii:H;Xo#i::';r...;"-;;;il;,* 
due to "-;;;;; rate dirrere,ce o, dirrerenr dares,r,..ort*.,]'vr 

141. srvap principar is excriarg.o rtirr. ui*irr,r* of the.ont.u.t u,rcr end of10' ca, optio. gives trre holder the right to buy tn. ,n,t..rying asset.

Q2 A. Whar is O,non:f 
Llisk? Whar are irs rypes?B, whar is credit Risk? wh;;';.;;;.'ffi (8 marks)' r lrqr qru rlrc recnnrques to hedge credit risk? i) ,rr.rrj

OR
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are undervalued. marks

Stock Actual Returns (%) Beta

Batai Auto 19 1.6

N4aruti Suzuki 15 0.8

Tata Motors 23 t.2

Mahindra & Mahindra t7 0.9

q. P. Code :35059

information determine which stocks are overvalued and which

/
B. With the help of following

Retum on Market Portfolio :20o/o

Risk free rate of return : l5%o

OR

C. Find the value of a bond of ONGC Ltd. with 8 years maturity and face value of Rs.1000.

Tlre Coupon rate is 15% p.a and required rate of retum is l6oh. The coupon is paid annually

and the bond is redeemed at a premium of l5%. (B marks)

D. A Bond is currently trading at Rs. 1250 and has a face value of,Rs. 1000. Maturity is of the

bond is 10 years and the coupon rate is 139/o (paid annually). What should be the YTM of this

bond?

Q4 A. Explain REITs? What are its Investment strategies?

B. What is Market Risk? What are its types?

OR

C. Explain the different rnethods of managing risk in the forex markets'

D. What is Capital Account Convertibility? What are its advantages?

B. What is a yield curve? What are the different types of yield curve?

,:
OR

Q5. Wrile,shortnotes: (any three) ' '

a. Bond Duration .'
b. Chief Risk Officer
c. f,t€dge Funds
d. Exchange Rate Su,ap

: ************* * * * * *** * ik*** rk******* * * **

(7 marks)

(8 narks)
(7 marks)

(8 marks)
(7 marks)

(8 marks)
(7 marks)

(15 marks)
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TrME: z |uoun MARKS: 75

,(g

5. Size ofthe business is not a factor offacior structure.6' Di'idend decision is one of the rmportant'factr.i,i..ioing capital structure .

8. Default risk refer to borrower,s in ability to pay the debt.9. Management buyout means the purchas; ,i;;r;t;"b, u, outside managemenr.10' Due diligence is a process of examining.iLrrr"*.'t'*"t ru.t, of a deal.
el. B. Matcrr,re fororving (any Seven) 

--a --" "'v rrrq\!rrqr IqurJ ur a ucAl'

Qqlumn'A Column B
a) Intere.t--=--._-
b) Last claimants 

'..--.----.-------"---

c) xo votatitity-

TQttt ------.
Maturirv

-

Debentures
Equiry Shareholder.s
Zero Beta
Goodwill

l.
2.

3.

4.
5

6.
--l-:--.-

e) Quality awareness
0 protection-

-

/. Credit VaRl
rB.. Hedse
9. Market Risk

Risk fi'ee -- .

ffi

-

lntangible Asset

,. ,'h)
'' j)
' .i)ru. tlank Deoosit

-

,,11,1*n"' 
are'the signifi;ance of strategv in financial decision making? Explain briefly (8)

a.|e, wtter4,oiepn Wealth Maximizaijon, i' 
(7)

c'.-..:1-': , ',,1. , I,:: '':: , ' i ,' ,-: ' .-, ..' ,. .'., OR
r-t'.!:j,..t.'\ _. - j:: ,.. t:::.,.:,:...,._:.-_'l . ,

,'Q?:'giDl;cus tiaraiirs a-,trut.gi.cosring.
I Q2t.D nxp'luii 

1'b"..d 
b@ngrwith its advantages and disadvantages.

l

;.," a-. t*6'the:various sou."es of capital.
, .'.j.1t;,1r;' ,:i:' , - ., ' ..,r 

: -l':,'-' ,1" '::'-.,"'

Instructions: 1. AII euestions are Compulsory
2. Use of Simple Calculator is allowed

Ql'A' state whether the forolving sentences are true or farse (any Eight) (g)
,; 

*:riT:l,rolicy is one of the objecrive of srraregic corporate finance

: Ili.,::l : coun t i n g - b as e d tech n i qr. ;, .-;;;i;; ;;;.;, ormance of the company.3. Equity and Debt are not major rorr.., of fi,4. Business prun u.i'u,ffi:ii#HJ;Jol "'""'*

(8)

{7)

(8)
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Q3.B. Determine Weighted Average Cost of Capital using,

a. Book Value
b. Market Value 1

:,' .- I
lrlr.
.,.. : , .::.\.', : t', -:.

.-..

OR

Q3' c' Explain the various factors affecting'cipitut ,t*.tu..
Q3. D.Follou,ing is the capital structure of a fim. 

, ,

(7)

(8)

Sources.'
Equity Capital-.r -I- 6, 50, 000
Retained Earnirygs
Preference Shares 3, 00, 000
Debt ':ta 4, q0, 000

The firm's ut.r ru *r,
Cost (o/o)

1<O/
L J /O

' .:" :' ', 130/n

70o/o

s%

OR
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(7)

(8)

(7)

Q4. C. What is due diligence? Explain its neecls.

Q4.D. Writc a note on Managernent Bu\rIns.

Sources Book Value (Rs.)

Debt 6, 00. 000 4, 60, 000 6e/t
Preference J" U0. 000 2, 50,000 , :t,,l\oA'.) -,,Equity g, 00, 000 10, 00, 000 1 10/LZ /O

.: Particulffi ABC Ltd. XY7,I r,t
4.00 000 6, 00, 000

I n% Preferehce St a.e Gplfil di
J I 0 each)

3, 00, 000 3,50, 000

2, 50, 000EBIT
Tax Bracket

J, 10,000 3,42,000
50% s0%

, ,. ,Cost 1161"'I
',,, . ,. -.;i,::: ,.1i"' r:,,;: :

share (EPS) for borh the companies,: L;r . .: ,.-' -.' .. , -' ..- .1 r':

Z, UU, UUU



Q5. A. Discuss the steps in Credit Analysis.
Explain various technique to manage default risk.

OR

Q5. Answer the follorvine (any three)

1. Quality costing ,

3. Market approach
4. Long Hedge
5. Value based management

(1s)

oiiiffi;1.

': i:i : r: .'.' r: I '
.;l'll. ,...:r:.''--t-.. r t.

i. -',:::,- .. ,1.,. .:\. , ,.. i.": ::a -j" . . i
.,j{<.*rl< {i* {<"}& i< X * f. *.of X X

.:; -.. |.,. ....,..1., . :, ., 1,

,-, ..:..t

.';',

I

..t 1
:;r. . .::.".

-.:1'.': r!
.3!: :" r ii
'''' ..r'".::i"',.:'

'l' . .'.;1. 1

' ",' ,' ..:,: .:ii
,'. i1 :i

'.:.: .r: .: l

".i I t., - ..: ,

. I ilri' ., 1

._. -.. ri.:,;,

Page 3 of 3

E89C17F9552CA7AFF9B7 1 598A5 1 2E5FD

r
-r.
?r,

,/
:] :.:::, :: !!:

)'1

,1-.:,,,1 .t..,ri
'. ',,'i j

,r .: .. -'- i.i:'
': ,:-_' .,.' ,r r.. -J:'.1:1" --,"' .

- 'i" ., , ..j ':i'.." r'



,/

*f-1 PcPm ssnt[ PNNI\.
gq*--t" z{y \e^1K Q,P. Code:33563

F& #*;**, tair;1'l f .
Srtf - (n-pff;

Note: All Questions are Compulsory

The abbreviation MM stands for Mergers & Acquisitions.

QlA. True or False (any eight)

1. of a business of an

2.5 hogrs

by another

(8)

enterprise is known as

acquire less

QI B.

Q2 (A) why there is an increasing need for corporate restructuring in recent times.

' 'Q2 
@) what are the reasons for mergers and acquisitions between companies.

, (or)

Page 1 of 2
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(8)

(7)

acquisition.
2. A friendly takeover is a type of



(or)

{8)

.,,," , , (B)

(8)

(7)

Q4 (B) What are the various

Q4 (D) ExPlain the

this process?

Q5 (B)

(8)

(7)

(1s)

i
,l' ,

ti

Page 2 of 2
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Q2 (C) Discuss in brief the waves in the evolution of mergers and

Q2 (D) What are the various advantages that the organizations en

and acquisitions.

Q3 (C) What are the various approaches to strategy lorm

Q3 (D) Distinguish between internal

Q4 (A) ExPlain the meaning of

for the frm in
(7)


