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Q.1) From the following particulars of lmperialChemicals Ltd. and its industry averages assess 15

the company's strengths and weaknesses in terms of liquidity, solvency and,profitability.
lmperial Chemicals Ltd. Balance Sheet as on 31't December, 2013

Lia bilities t
Equity Share Capital
IO% Preference Share Capital
Retained Earnings
Long - term Debt
Sundry Creditors
Outstanding Expenses
Other Current Liabilities

5,20,200

Pa rticula rs t

3,05,000
62,OOO

39,600
5,800

4,80,000

4,r2,400
67,60A
33,800

33,800
1,2,000
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Debt Equity Ratio
1,4% LongTerm Debt
Gross Profrt Ratio
Return on Equity (post Tax )

lncome Tax Rate
Capital Turnover Ratio
Opening Stock
Closing Stock

YouarerequiredtopreparetradingandProfitun
201,s.

o

a

a

a
is 2O%.

fin a n ce.

is as follows :

T10 crores

For the year ended 31-3-201.4 the company has paid equity dividend at2o%.As the company
a market leader with good future, dividend is likelyto grow by 5%every year. The equity
shares are noril traded at T80 per share in the stock exchange. lncome tax rate applicable to
the company is 50%.

T10 crores

t10 crores
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Calculate: i) Operating Leverage

share,

(s)

b) Cash flow and stock price

d) EPS and stock price

Parttculars

8,00,000
5,00,000
7,00,000

20,00,000
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rate of 7 percent.

a) -582.00

c) .531.82
iii) Net Operating profit Ratio

a) Balance Sheet Ratio

c) Composite ratio
iv) Marginal cost of Capital is the cost of

a) Additionalsales

c) Additional lnterest

a) Time value of Money
c) Tax- Ceductibility of lnterest

B) Match the Column;

b) T1,718.19

d) .s,971.30

b) Additional Funds

d) None ofthe above

OR

v) Debt Financing is a cheaper source of finance because of

(s)

(s)

(1s)
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Q. P. Code: 21605

B. State whether the following statements are True or False. 05

l. If your key words are perfect your website can flash quickly.
2. Pull e-marketing takes the similar approach of push e-marketing.
3. The initial setting up of EDI is an easy and time saving process.

4. One of the prime disadvantages of online shopping would include the surprise factor.

5. Most of the Indian cyber-crimes are still brought under the relevant sections of IPC.

l5
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(07)
(08)

(07)
(08)

(07)
(08)

(07)
(08)

(07)
(08)

(07)

(08)



fr1' (e,, l'tt 5 -qnrL >t-.

IMarks:60]

W trf V:oLacl rJ a.

Please check whether you have got the right questio., paper.N.B: I All the quesrions are compulsory.
2. Figures to right indicate full marks.3. Working note should be part of the answer.

Q'l' shree Ram Ltd, is considering purchase of one machine from rwo machine rll?,r, o".ABC and. ano-ther is PQR availabti in the market. The initial cost of ABC machine isRs'1'50'000 and that of PQR tnachinc is Rs.1,25,000 Both machines have fivc years of lifeyilh no scrap value. company provides depreciation on straight line method. Income tAy 'tp
YYrLrr'v Dvr4P v4ruc' uulllpanyprovloes deprectation on straight line method. Income tax rate

f"rir;i:t:"j:lX:l1lle_for.e "deereciation 
and tu* ro, uotr,:t'fr. ffiffiil ;#,, vahre ofRe.l, @ l0o/o rate for the next five years is as follows:

You are require
factor and srrsseqr rhe n^-^o-r, ^^ +^ --.L:^r- -- , . e model @ l0% discountingfactor and suggest the company as to which machine shourd b. o;..#Ill

OR

(l s)
lue ) and pI ( profitability Index ) merhod
and will generate revenue of Rs.60,000
from the end of first year to the end of fifth

me tax rate is 50yo.The project has five year
is. The present value faitoi of Re. I at l0%o

I
2

-1

4

5

(ls)Q'2 Green water of Mumbai manufacturer of Air condition give the following details in respectof Two components namely X and y used in the manufactiring process :

-Normal 
u.qage 100 units per week each

Maximum usage 150 units per week each
Minimum usage 50 units per week each

Page 1 of 4

PV factor @
t0%
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Year

I 0.909
2 0.826
J 0.751
4 0.683
5 0.621



Q. P.

Reorder quantity:
x
Y

Reorcier period for:
x
Y

Calculate for each component:

l) Reorder level
3) Maximum level

800 units
1,200 units

2 to 4 weeks
I to 2 weeks

21851

The expenses as under: 
(15)

100% utilisation of the capacity.
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OR

Particulars
Annual sales
Credit period
Bad debts
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Q.2. XYZ Ltd. Is considering
evaluating two proposed
variable cost is 

-j06/o 
of tfr. ,uf., uni

information, which option is better sup



Particulars Amt. Nahre of variability
Direct material
Direct labour
Factory overheads:

Lighting and heating
Repairs and maintenance
Depreciation

Office overheads
Selling and distribution
overheads
Total

12,00,000
8,00,000

4,80,000
3,60,000
4,80,000
2,00,000
3,00,000

38.20.000

Q. P. Code: 21851

(1 s)

Q.3. Sneha Ltd. Gives you the followipg cost details for manufacture of product Z at capacity
level of 20,000 units

Prepare a production cost budget for production of 15,000 units and 25,000 units, showing total
cost and unit at each level.

L Equity shareholders are _.

(08)

b. Owners
d. None of the above

a. Creditors
c. Loan creditors

b. Cash Payments
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8. The scarce factor of production is known as
a.Key factor

c. Critical factor
b.Limiting factor
d.All of the above

(1s)
Q.4.Write short note

1.

2.

3.

4.

5.

Page 4 of 4

27 stDT 8227 C359606D4F36 7 387 CIO4FI



.6\o(\0/uu 
:'' 

It"l, corrA g<rn - Tf- G:-rsqr'/r h^qy ^ Zo-1,

a

b

a

b

A
I

2

J

4

15Q1

t5Q2

08

07

05Q4

Q3 l5

08'
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A
B

Q4

05

research
a. Applied b. Descriptive c. Fundamental d. Analytical

2 Research Design can be in nature

a. MHR-D report b. Economic Report c. weather report d. census Repo(
is defined as the probability of rejecting null hypothesis when it is

5 A research report is cornpleted by adding
a. Review of literature b. Footnotes c. Diagrams d. References
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Q4 C Match the following:
Group A

.l Descriptive Research

2 Cluster sampling

3 Primary Data

4 ANOVA
5 Coding

Group B
a. Mail survey

b. Two factor variance

c. Categories or classes

d. Characteristics of Data

e. Units as sample

OR

Q4 Short Notes on any Three:
1. Research Report Writing
2. American Psychological Association ( APA)
3. Footnotes and Bibliography.
4. Ethics in research

5. Role of Computers in research

l5
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