
Paper / Subject Code: 85606 / Management Control',Systems Do 0g

.'1l oql L{ -I{*&+

Time Duration: 2 YzKours Marks:75

Instructions:
o Alt questions are compulsory. ,,-.' ,. 

',- 
.. " ; . "'.,:

.F igu res to ther igh t ind ica te . f t i i tmarks . . ' . - . . .

. Working notes should form:part of your uor*.r.

.::,.- :- i., ' . .". ' , ,,.,. j '  .*"i,r '

Q.l A) Multiple Choice questions: (Any 8 out of 10) (08)

1.Underlnflationaccounting,depreciationiscalculatedonthebasisof-.
. Book Value of Fixed Asset,'.,'- .,;ll''. Cq-$Ent Value'ofpixed,Asset
. Realised Value of Fixed Asset ; . Scrap Value of Fixed Asset

Transfer price set through a process of negotiationstefween selling and buying ,,;
divisions is known as

2.

;, r .Dual pricing :'

Full cost pricing
: 'l:r: ' 'rl:'

,+'. Twri$tep Priciiig L\i . ryegbtiatedP;ibing .:i-

5. The basic pu..pose of responsibility accounting system is _.

" r  t .  i '

"-,.'6. If Sales are Rs.600,000; Profit are Rs.60,000 and capital invested in business is
Rs.400,000, then return on sales will be

,  o Budgets ,,  ,
, o Variance Analysis,

.t;: o'--."Authority
,:- .tr Motivdlion

i::' 15%
'. 

9o/o

7. Strategic goals are set by
, . Top Level manasement'

:) 
' o Lower Levdl management

8. The tull form of TQM is _.
.,,'. TotalQuantity t*,tuitrt.ou*.

,'.' o Total QualityMitigation
. . r . '  : .  ,  r ,

9r:' Kaizen refers to 
'':,t

- i '
o Continuousimprovement
o Stop production

a

a

a

o

a

a

Middle Level Management
Workers

Total Quality Management
Tata Quality Managers

Intermittent Improvement
Discontinue business
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Paper / Subject Code: 85606 / Management:Contro.l,systerns

is a technique that analysis the impact of changes in cash inflows, cash
outflows, project life and cost of capital. .

o Value engineering ,,.r . Sensifivity An4l is
o Net Assets Method ., .:, '' . Intrinsic ValG'Method

Q.l B) State whether the following statements are True or False: (Any

1)Just inTimetechniquewasf i rstdeve1opedinJapan.
2) Project Control includes Plan, Do, Check and Act.
3) Financial goals are imposed by creditors of the comp4py'.
4)SensitivityAnalysishel$storeduceriskinbusiness.
5) Personnel departm.e,,ltls a cogi;"centre. . ,,-f ,,.* .,i',.',.
6) A responsibility gentre prepares a perfoiman"."rrEjrrt. .;,o
7)Transferpr icegiVesmonopblytothediv is iot1. :
8) Setting a fairt nsfer plite is an.eirSy job...,,j" . 

',',,.,i 
:,1

9) lnvestment is a monetary item:,: 
,, 

' ' , *, .,1,
10) Value q,,.f pee flu tes d_qrg.:',ii inftatiijil. ""i,: , ,,,i

,,...-. ."i.',- .t' .rj,:rt' ,,_.1 ..,.1.,;:-
Q.2) Megbii rta rrus.liiiee div,-i s o"*iits of q.!i."h ar. u, l*r' '

,'::j:' i.

':":' j.'i

i.ilr: i

.:'.'' (15)

:.1.'' 
""', .  _ : *  

j \ : '

j" .,ft '' ,:.t

\ : '

'i"i"
t . _

'=..:':, ."il1
-,.\.: ]!'\.: .:

Q.2) From the following project details, calculate'
"..:

l. Project cost
b.r"i\nnual C-ash Inflows ,..-, . ,

Z

j

sensluvlty oI (1s)

. . 1 ' i '

":..

;$ Cost of Capital
, Which variable is

Project Cost
most sensitive?

Annual Cash.Inflows :
Pr.roject Life,,'

-Cost of Capital'iAnnuih;Sactor 
ar

a a

- - '  j  , ' . "  
, ' .

78919 
' 

,',"

,' Rs.1920,000
Rs,600,000

,- ' -S'yearS
..-1' . t  75yo
15% tor 5_,years is 3.352 and at lTvo for 5 years is 3.200.

-: Particula,rs::i Divisibn X "Divisioh:Y D-ivision Zl
Cppacity in.irnits .: 12,000" i':12,000 :. 1e000

;€ostof l . .d i , {uct ionl(ns.) , , ;4
Material Cost per unit .i
Processing Cost per unit.
Ei{€d Costp.6r unit ,,-.: -f

";-,-t 
';'

i ' ' . ':J'30
i!;'.- 20

''ijr' ?a-

; ij:rr ' 
."i+0

- t i ; . '1 '30

-,'' 15

. ri".l

'i;: 2s
!:-' 40
'  

15
{nvestments in Fixed Assets(Rs) - 1,000,000 ;-800,009; 1,500,000'InvestnrEhts 

in Current As.setS(Rs.)'" 500,000 600,Q00 900,000
Targeted ROI r' " I l0o/o ::" U"t" Cl" 20%
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Paper / Subject Code: 85606 / ManagementrControl,,systems

Q.3) Followi formati related Ani ti Ltd and Maan Ltd forlh€ 2024: (1s)

Calculate Return onfnvestment and Residual tncofie of botli
Comment on the same. ,.,"' .,',,.....

: " " ,  . . "1  . ] ._  nD

, =  . ' . : !

Q.3) Foresight Ltd provides you the.following iriformatidn.

. ' { "

. , r . ; ' -  - :
1 " , " 1 . , - ' . =

T ;","--'
.ni.

,l'' (15)

ii..:

. + '  , l

.,ir

nce.Sheet as'bn 31't March 2024
Pflrticulari., 'l' 

Amoiint .:
Liabiliti0s .il
SharelGanital .1'
13.5% Debenfites

. t  \

Sundry Creditors

Assets, -'

Plant:hd
st'.o.ck
,Dbbtors ."
tash .';:

.,.,.1' ..r: 
-

f"u'.r,ou""tt-:,ir-i:
-': 

,.,,ljt'

;:l 
* 

:'.='

.,i;:" 'f".'
-i' 4-o;goo

..n ,.,24,000
:t . ' :;14.400

:" 78.+odl

.,,".']; ..,,.,,1.,'
,.-,; 5"PrcOO

;,,"- - "," 
9,600,

,, 
"i,,,, 4,80Oj

.r:'i 4.000
,* za-4oo

(: .,"*

nded !

Balance'Sh *^- ar st trfi;'

d LoSsa/c f,

.1'<...',: )

1;l

"ili

. Y":

ul".'
.i;.

:Y
. . ! : '  1

'.i

':*

', '"i

fit

Additional lnformation :

a) ]hgrg.is no.chahge in debrors and creditors during the year.
b) Dpbbnture interest was-paid on 3l't March Z}Zt
c) tbllow FIFQ Method of stock valuation. .
d)-r'Price Indices: I't April 2024- 200Average-240 31't March z0z5-300

,r.i " 
r: Page 3 of 5

rnrofinauon ls retateo to AIilall r
Particulars Aniali Ltd (Rs.) Maan Ltd (Rs.)

Sales 3.s00.000 ,4.500.0.00
Variable Costs 1.1s0.000 1,800;000
Direct Fixed Costs 1.350;000 1.650.000
lnvestments in Fixed
Assets

1,800,000 2,1,00,000
. . 1

Investments in Current
Assets ','.'

700.000 900,000

Minimum Rate.of
Return *;.''

12% "":: 12%

for t f  an 3 arch. 2025or-s e
Particulars .7 :Amount..l Parti0ulars Amount

lo-Opening,stock .,,1''
'io Purchiies .,-, '')

To Grpi'S Profit .,' 
' .- 

'':"

To Expenses
.'..To lnterest-on D ebentures
To Depreciation ,

To Net Profit

9,60'0
l8;doo
zo,ooo

By Sffs
By.Closing Stock
'a

By Gross Profit

40,000
8,000

48.000 48.000
3,z.Ap
3"r40
6;000
7.s60

20,000

20.000 20,000
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Paper / Subject Code: 85606 / Management'Control-Systems,;

. ' : "  .  . i ' = t

Prepare Final accounts under CPP Method of rn-flation Accounting'
- , " . .  , a - . ' t '  a ' . ' t

Q.4 A) Investments of Interior Division are as.,,f lows: -'"= -,..1 
'' (08)

Fixed Assets
Net Current Assets
Sales
Total Cost

,''.Rs.75 lpkhb -' :'
..''' Rs.25,hkhs .."," r

: Rs.30lakhs
."' Rs,l2 Lakhs'i"

" . '  r  - " i '
. 1  . 1

'-i:-i

.'rL - ,.1

Calculate Return on investment and Residual Incorire assuming cost of cap ital at I0%.

- , , - ' '  . , , - : '  . . i "  . . t l t  ^  , ' ,Y ' ^  . . . t  ,  . " '
Q.4 B) A company has a practiQd of fixinii'inter- departmental transferprice forlhb product

on the basis of cost phis retum o*n-investnitnt in diyiSion. '!;',,' ,.fi' L07)1. '  . , .- . ' '  . \ .-

The budget for Di\t on A i.q.',fis follows:' .,i''' ,..;r :.:'ir-' .,.'.;'t
Annual Budgete{'Output.6-00,000 units ',,-' 

.,,,:1, ._::':' ,,1Material co*nS.zo p;r.,, it ,".:l' .;:.'',,:.:: i;+ ,i,'' .t'.:..'' .,-,,
Other Vari4ble cost Rs.10 per un-it' ,. 

.".' ' :*;- " at:, ..:i' i,,l'
Annual I46d Cost,4i.1020,0.q,9 ,".' i:.: ." . ,.- ,;
Total In{.eitments',. h'Divisig$- Fixedl\ssets }pi5 tattrS;and Ne[€rirrent Aifets
Rs.5 ld'kits. ,1 an 'r::-\ ,i* '.,3 ,-+' ;J :

ta:-. -o-i? I ". I

If ;"'qirin on iu€rt-ent isfrhnn e$.6t24Yo,ffi calculqte the pri".. of prod.#i'p", .."i' 
unit of Divisi6ir A. .-:' ;;. r ,' 'r-' .. ' :": "-;:'
'-:: .*' -i ,:-:-,- .';n ,,,1':t" '#t .t:"i '::ir' $

'.,'i ,,, 
,;_:.- .,i;on .,-t.- ..r,''t .,.,..;:t .-.{" ,.i,,-,.;!;,1-,: 

".+
Q.4) The expenses for budgeted pt'oductionfor 10,000 units in a factory pf Radiance

(1s)

',*'- .

;' "'*:''-  
, ' , . : h

":t
.. "*I:,c

;11.,'
. 1 /'1,

'rl 
"...1

. . .  ' i  \

\ i
-'! . +, :"i._: "i , t'

Prepare-Flexible bttdget fo5.1he production showing cost per unit and total costs of
a) 20000 uniqs:

-.,.!JJ:. r JVl,,t, UrllLJ ,..:: , a : .-.. .

Administrative expenses are rigid for all levels of production.
bJ 5000 uilits

Q.5).AI
,.. ' '\

-:,- '  BI

,,-- "

78819

t' .ar,:. :i -:. . ,:",,,;
a.... .'

What is:Computer Aided Desisn.-State its merits and demerits.
, , i  ; . -  t '

Explain variori'd factors.lffecting-tiansfer pricing.

(08)

(07)

OR
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Paper / Subject Code:' 85606 / Managemepf Control'.Systems,;

Q.5) Write ithort notes on: Any 3 out of 5:

a) EVA ,.rt.t
.-;i

b) Current Purchasing Power Accountlnlr

c) lncremental Return on Invested C,,|pital

d) Computer Aided Manufacturing

(,1s)
.1..:la

\ ]

.',5,' J
.*"' ..,a;:;].

.''i, "fe) Project Audit
j.-.'!. .,._1..

; t :  
!

. a i
'i""-

t'i ....i:,..=
'' 

"iil,'r.." i';'

.1i-'-

i_: "

. ' : -
1 : 1

t!

;,*-
i'l+1

l*l'

*-,
".",l,{t{'+ ,t''

.:11 -'.1;:
1i'. , 'u.., '

-'*-

in"l

- r*:.
'"4.,.

?' -,:
,' r'_1

r.i,:
4:. '

tl,1,t
."?''',' :

t".yT....". .:
il{
','L 

,":1"

"q4-,-f'
;*.'

.q:r',w';'
, Y.t"*; i

!' ..,tt:'' ti.f

r'ti:
,.1-.

,'ti:
f-'

''nJ'
, \ '  i
".= :-
:t '  '  i*' . \ .

;-f-- 
_

,.'ti'
. .Y

'.*" :.
',qr i].:: L"

, t | ; '

;::"
.. 1

,.'1.:i' ...
.";" .: ''

'' ;;i=l'
+ :

. , J

'."i,.

i;.-

.L:

3""'

{"1

?r".

i . i

+d
3.

a '

,"".jt

:
. . . .

l ' r '

;:f 
'

1*o-

,,t""

,i i: ' .
r\ ':'.,i..

,:!" ,
"'',"t:' .':'i;:'

.7-  . . " . . " - -
}r .,, .*

.'"i. 
^r.*1,,i;;'

,t;: .ii'
;.1' "*
i;" ,..;' -

-.,,i1" ,:"'':}
."' i: ,,f

'.,.,. f
:',t ;;' .4

: ,.i;i
."iliu .:t:.!.'

,,,.it j
'i-" 

i' l"{i:

"f' 
';ii'

. ; ' .  ' . ' t i t - '

".."* ,+i-
i; it -;,'r

,::;'' .i;';"
j, : 'ii,''""

o.:' 
.::,:,' 

,::
"  " ' '+ '  . : l ' t . '

.:it rt-"'

,".'-tt ,i ' i '

: '.. '"' tt
t  

: , ' -

i.",{

"":i

..F,,,.,.;r.
,.,1:.;:t

, .\.'"

.r.,il' .,.,f
,{;' ,.!,:.:' '

.r,;:. '::
,,.]' "".J. ;  , " ) .

" . ' . '  " ; i  
i

f '  . * l '  . - i '
.,;' i"" .,'"'-,' .{ ifi'

; $,'
....."" .{*

.",,= .**r

,'.'',i:;}' ,-1" .,,'i.Y"',': ."' .'.;1"
,,.:' ,'":' ".+

""5' ,;"-'
,.i.;- ,..,.{}

.Jt* r.I;t

.. ',";" .;.t j:1,
| "  . , i "  , : , : .

I

, .. ir.-""
mli- -.'t'

't':!t:' ' 
j'

l- 
' 

."..:" 
:'

, ti ; l. ': ' 
,,, 

;'

'  
n . -  . "

o. ' "' "nl

, - " ; ' .  , . t i '  r
i  

, ' ,

. -"{.'}t

":*=

+--

t
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' t \'  5lV l>o:r

'  Time :ZYz llours
1. All question are compulsory.
2. Make suitable assumptions wherever necessary and state the assumptions made.
3. Answer to the same question must be written together.
4. Numbers to the right indicate marks

Q.llA) Multiple choice questions (Any 8) (0S)
1. An unsystematic risk is the one which can be eliminatedbut the market risk is the

;i il;iiil,il; 
ttto' 

b) effective c) remaining d) aggregate

measures how the returns of two risky assets move together.
a) correlation b) standard deviation c) covariance d) both a&c

3. reflects the systematic risk of a stock,
a) Range b) Beta c) Standard deviation d) Co-variance

4. Study of company's financial statements is a part of analysis.
d) industrya) ftindamental b) technical c) moral

5. Overpriced securities will have
a) zerc alpha b) zero beta c) negative alpha d) negative beta

6. Which of the following best describes the need for portfolio revision?
a) To maintain the initial asset allocation permanently
b) To adapt to changing market conditions and financial goals
c) To reduce transaction costs associated with trading
d) To increase the cornplexity of investments

7. Which of the following is NOT a component of Economic Analysis?

Marks :75

7

a) Meaning and Framework
c) Industry Characteristics

b) Measures of EconomicActivity
d) Economic Forecasting

8, How can ratio analysis be made more effective?
a) By comparing ratios with industry benchmarks
b) By ignoring financial trends
c) By analysing only one ratio at a tirne
d) By focusing only on past performance

g. Composite leverage considers the combined effect of:
a) Business and market risks b) Operating and financial leverage
c) Short-term and long-term investments d) Inflation and taxation policies

10. Which of the following is a core assumption of technical analysis?
a) Stock prices follow a completely random pattern
b) Market prices reflect all available information, making price movement unpredictable
c) Historical price movements and patierns can indicate fufure price trends
d) Company financials are the only factors affeciiiig siock plice

79687 Page | *f 4



Paper / subject code: 85605 I Securify Analysis and Portfolio Nlanagement

Q.1l B) State true of false (AnY ?)
f-) 

'Constant 
ratio plan is a teohnique used in acti*re portfolic management strategy'

(07)

2) Returns can be negative'
3) As per CAPM, beta is a static figure'
4) Systematic risk is unavoidable'
Si Retwns and risk are inversely proportional to each other.

Oi fortfoto evaluation is essenlial for assessing the performance and effectiveness of an

investment strategY.
7) Financiai StatemJnt Analysis is only useful for government organizations and not for private

investors.
g) Financial risk arises due to the use of debt financing, which increases a company's fixed

financial obligations'
9) Ratio analysis is useful only for large businesses and not for small enterprises'

l0) The Random Walk Theory supports the idea that stock price movements are independent of

past trends.

e 2. (A) Jack Ltd. paid the following dividend per share and had foilowing market price per share

l l f l e z0L9'2
Year Dividend per share (Rs.) Market price Per share (Rs.)-

2019
2020
2021
2022
2423
2024

3.34
3.50
3 .10
4.30
4.50
6.40

101 .50
t26.50
151 .50
110.50
181  .s0
231.00

Calculate the annual rate of return for last 5 years,

Q,2 . (B has the f llowi folio of five shares:Mr. l(han has the Io lng poftIol l0 0T r lvg

Company Beta Investment (Rs.)

Tata Ltd.
Birla Ltd.
Wadia Ltd.
Adani Ltd.

0.55
0.75
0.88
1.65

80,000
1,50,000
2,10,000
3,60,000

ft e risliEee rate ts 60/o. The market rate of return ts l2o/o'

024 (07)

a) Determine the portfolio return using CAPM.
b) Calculate the portfolio beta.

OR

(0s)
(03)

during past different economic
Q.2. (C) The following are the rate of returns from Securify A & B

circumstances:
Economic conditions Probabilities Rate of return (7o)

Securitv A Security B

Recession
Stagnation

Normai
Boom

0.23
a.r7
0.35
0.25

18
T6
15
I J

I7
18
1 AI T

15

lou are required to -

a) Find out the expected returns and the standard deviation for these two securities.(05)

b) Calculate co-efficient of covariance and co-efficient of correlation between security A

& B' (os)
c) Suppose, an investor has Rs. 80,000 to invest. He invests Rs' 30,000 in security A and
- 

bui*nce in security B, what will be the expected return and the standard deviation of the

portfolio? (05)

4 I l f  0 4 T . l . - - . . _ ^  ^  - *  a



paper / Subject Code: 85605 / Security Analysis and Portfolio Managernent

e.3. (A) The rates of return of security Reliance Ltd. And market portfolio for different econcmic

conditicns is gi.,ren belowondrtlcns ls glven

Economic
Condition

Probabilities Return of Security
Reliance Ltd. (%)

Return on market
portfolio (%o)

A
B
C
D
E
F

0.11
0 .18
0.23
0 .14
0.r1
0.r7

22
25
11
18
28
L 3

18
29
22
18
26
20

a) What is beta of security Reliance Ltd,? (12)
(03)

OR

Q.3. (B)

Calculate the following ratios:
a) Current Ratio,
b) Quick Ratio,
c) Stock to working capital Ratio,
d) Proprietary Ratio,
e) Capital Gearing Ratio.

Q.4 . (A

to compare these portfolios on performance

using the Sharpe's, Treynor's and Jensen's Measure and rank them.

OR

b) What is the characteristic line for security Reliance Ltd.?

Followins is the Balance Sheet of Rakesh Ltd. as on3t-03-2024: :)

Liabilities Rs. Assets Rs.

Equity Share Capital
6% Preference Share Capital
Profit & Loss A/c
General Reserve
70% Debentures
8% Bank Loan
Advance from customers
Sundry Creditors
Outstanding Expenses
Unpaid Dividend
Provision for Tax

2,00,000
2,00,000

40,000
3,00,000

80,000
40,000
80,000

1,20,000
14,000
20,000
40,000

Cash in Hand

Cash at Bank

Bills Receivable

Debtors

Stock
Furniture

Machinery

Land & Building

Goodwill
Preliminary Expenses

4,000
20,000
60,000

1,40,000
1,20,000

60,000
2,00,000
4,40,000

60,000
30,000

i  1,34,000 I1,34,000

Follow are the details of three lio:

Portfolio Average Return (7o) Standard Deviation (7o) Beta

P
a
R

Market lndex

45
35
48
15

30
18
75
I2

1 .60
1 .35
r.40
1.00

4 ^ /'(tpl n ^ o t



Paper / Subject Code: 856051Security Analysis and Portfolio Management

e 4.(B) From the following information available for 3 companies, calculate the Earnings Before

lnterest and Tax, bamings Per Share, Operating Leverage, Financial Leverage and

iteCo
Farticulars A Ltd. B Ltd. C Ltd.

Sales (in units)
Selling price per unit (Rs.)
Variable Cost per unit (Rs.)
Fixed Cost (Rs.)
Borrowed funds (Rs.)
Interest rate on borrowed funds
Equity share Capital (of 100 each)

10,000
30
20

30,000
1,00,000

rs%
5,00,000

50,000
40
30

40,000
2,50,000

L0%
9.00.000

30,000
50
40

50,000
3,50,000

t0%
10,00,000

Tax rate rs 40To.

Q.5, (A) Distinguish between Fundamental and Technical Analysis. (07)

Q 5 (B) Explain various solvency and liquidity ratios. (08)

OR

Q.5. (C) Write short notes on - (Answer any 3 out of 5) (5 Marks each) (15)
- 

tr) Investment v/s Speculation
2) Fama's decomptrsition of total returns.
3) Common myths about the Efficient Market Hypothesis'
4) Assumptions underArbitrage Pricing Theory.
il Valuation under CAPM.

(1s)

* * * * * * * * * * *++*
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Paper I Subject Code: 85601 / Financial Accounting - VII

Duration: 2 % Hours Total Marks:75

N.B.: {1) Atl questions are eompulsory.
(2) Numbers to the right indicate full marks.
(3) Use of Simple calculator: is allowed.

Q.l (A) Choose the correct alternative and rewrite the statement. (Attempt anv EIGHT
of the following) (08)

I. IFRS
'a .2

b .5
c .9
d. 14

2. The sale proceeds of right shares are
a. Credited to profit and loss A/c
-b. Credited to investment Alc
c. Debited to profit and loss A/c
d. Debited to investment Alc

3. Electricity tariff are fixed _.
a. Under Electricity Regulatory Commission Act, 1998

' b. Under Electricity Act, 1910
.c. Under Electricity Supply Act, 1948
d. By Appropriate Commission

4 .Thero leo fAsse tManagemen tCompany is toac tas - .
a. Promoters
b. Investment Managers
c" Trustees
d. Regulators

5. Contribution to Sinking Fund is
a. 0.50o/o p.a. of cost of flat frorn each member
b.0.25% p.a. of cost of flat from each member
c.0.l5o/" p.a. of cost of flat from eash member
d.0.80% p.a. of cost of f lat from each nember

6. A firm's investment'is. at market value of { 900 lakhs, total liabilities stand t 50 lakhs

and the number of units outstanding is 25 lakhs' What is the NAV?
a.  {35.46
b. ,< 32.69

=  a a  a a
C .  <  J J . J J

d. < 34.65
7'The- is thebodythatdevelopsandapprovesInternat ionalF inancia l

n.pottittgStandards.
' la.  IASB

b. IMF
c. SEBI
d, ICAI

8. In case of Electricity Companies, depreciation is charged as for the rate prescribed by

lhe _.-___--.-.'a. 
Central Electricity Regulatory Commission

b. Companies Act
c. the Income Tax Act

78151 Page 1 of l
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Paper / Subject Code: 85601 / Financial Accounting - VII

d. Comptroller and Auditor General of India
g. Uru.ler Double Account System the fixed assets are shown at =.--_-.

a. Original cost
b. Replacement Price.c. 

Market price
d. Realizable Price

10. Bonus shares are issued at -'
a. Issue price
b, Fair value
c. Market Price
d. Free of cost

Q.l (B) State whether the following statement is True or False (Attempt anv SEVEN of

the following) (07)

L Interest is pald to the holder of the security on the due date, in respect of his

actual period of holding.
2. " IFRS 2 deals with Insurance Contracts.
3. In case of additional capital expenditure by Electricity Companies during the

year, depreciation rate should be applied on Average gross block of assets.
' 4. Loss on sale of investment is debited to Profit & Loss Account.

5. The maximum load that flind can charge is determined by the AMFI'

6. Grant received uncler APDRP of the Ministry of Power, Govemment of India,

towards Capital Expenditure is considered as a revenue receipt and accounted as

General Reserve.
7. Electricity Companies are required to prepare their accounts as per Schedule III

of the Companies Act, 2013.
8. The highest risk is associated with equity growth funds'
g. A Co-operative Housing Society does not prepare Trading and Profit & Loss

Account.
l0: IFRS are applicable to all the entities having net worth in excess of t 100 Cr.

e.2 (A) From the following trial balance as on 31.03.2023, Prepare Final Accounts in the

prescribed format ut p.t applicable legal provisions' (15)

SAND CHS LTD.
Trial Balance

Particulars { Particulars {

Audit Fees 20,000Collection for Establishment
Expenses

25,37,838

Cash in Banks 16,48,350Collection for PropertY
Expenses

26,89,14A

Cash on Hand 6,372 Income and Expenditure
Account

18,98,592

Dues from Members 27,90,264Interest Fixed Deposit 70,812

Electricitv Charses 5 0 4 1 6 4 Interest - Savings Bank )  1 )  6 ) 6
- 7 J - r v ' v

Equipments 4,r2,240Members Contribution for
Buildine

5,27,22,000

Fixed Deposits 27,61,044Premium on transfers 2,00,000

Land And Buildine 5,27,22,000Sinking Fund - Opening 45,51 ,138
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Properly Taxes' 37,91,218Statutory Reserve Fund -
Ooetrittg

It,74,500

Receivable from Promoters 83,900Subscribed Capital 1,77 0
Shares oft50 each

88,500

Repairs and Maintenance 3,21,896Transfer Fees 1600

Salariei 2,97,880
Security 1,93,224
Water Charses 6,14,194

6,61,66r746 6,61,66,746

Paper / Subject Code: 85601 / Financial Accounting - VII

Additional Informatron :
1. Authorised Capital: 2,000 shares of 150 each.
Z. Outstanding Electricity Expenses - <64,736
3. Depreciation on Equipments @ l0%.
4. Prepaid Security Expenses - < 1 1,968
5. Collection for establishment expenses include collection for sinking fund -

{  10 ,50 ,216.
OR

Q.2 (B) From the following Trial Balance and additional information supplied to you, of

. 
Co-operative Society, for the 

ffi;li|31.3.2023 
are as follows. (15)

Debit Amount R) Credit Amount R)
Investment in shares 70.000 Sales 12,00,000
Purchases I  l .00,000Reserves and other Funds 4.00.000
Office Rent 90,000Share Capital 2.00.000
Salaries 1,10,000Bank Loan 3,50,000
Travelling Expenses 20,000 Interest on Members loan 3,50.000
Freieht 6.000 Members Deposits 4,00,000
Coolie Charees 6,000
Bank Balance 3,30,000
Bank Interest 2,58,000
Printine & Stationery 10,000
lnvestment in Bank Shares 50,000
Fixed Assets 50,000
Members Loan 9,00,000

29.00.000 29.00.000
L Closing Stock {4,20,000.
2. Provide Audit Fees for t 12,000.
3. Provide Depreciation on Fixed Assets @ 5%.
4. Outstanding Office Salaries {10,000.

You are required to prepare Trading, Profit & Loss Account for the year ended 3l't March

2023 and Balance Sheet as on that date.

Q.3 (AiMr. Rohit holds 1500,6o/oDebenfures of {100 each in Silver Ltd. as on lutApril,,

2023 ata Cost of {1,56,000. The investment interest is payable haif yearly on 30th

June and 31't December every year. The following transaciions took place during the

Date Particulars Number of Debentures Rate
01.05.2023Purchases 600 t 98 Cum-Interest
0l  .08.2023Sales na { 97 Cum-Interest

78751,
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01.rr.2023Purchases 900 { 101 Ex-Interest

u.2.2424 Sales 480 T 102 Ex-Interest

l ear' PrePare Investment in

6% Debenture Account in the boolcs of Mr. Rohit for the year ended 3l-3'2024'

Market Value of the above Investment on 3l't March, 2024was <1,78,200' (15)

OR

Q.3 (B) On I't April, 2023 Mr. Jayesh had 60,000 Equity,shares in Star Ltd' at a Book Value

of t9,00,000 (Face Value {10 per share). On22"'1 June2023, he purchased another

10,000 shares of the company for t 1,60,000. The directors of Star Ltd' announced a

bonus issue of equity shares in the ratio of one share for seven shares held on 16th

August,2023'
On"3 t.i August, 2eZ3 the Company made a right issue in the ratio of three shares

for eight ,Gr", held on payment of t15 per share' Due date for the payment was

30th S"eptember,Z0Z3. Mr. Jayesh subscribed toZl3'd of the right shares and sold

remaining of his entitlement to Vinay for a consideration of {2 per share.

On 31't October, 2A23 received dividends from Star Ltd, @2A: for the year ended

3 l,t March , Z0Z3. Dividend for shares acquired by him on 22nd lune 2A23 are to be

adjusted against the cost ofpurchase'
On f 5,h N-ovember,2023 Mr. Jayesh sold 60,000 Equity Shates at a premittm of

_ {5 per share. You are required io pt.purr Investments Account in the books of

Mr. Jayesh.
Assume that ihe books of account are closed on 3 1*t March, 2A24 and shares valued

at Weighted Average Cost. (1s)

e.4 (A) The trial balance of KP Electric Supply Ltd. as on 3 I't March, 2024 is below' (15)

Particulars Debit Amount Credit Amount

Share Capital:
Eouitv Shares of { l0 each 2,50"00,000
lAo/^Prelerenr :e Shares of  t  100 each 75,00,000

Patents and Trademarks 12,52,000

15% Debentures 1,23,50,000

16% Term Loan 76,50,000

Land (additions during lhg-yqq 3192!,0@ 62,25,000
Rrri ldins (addit ions durins the vear { 25.40,000) 1,7 5,67 ,Aoo
Plnnt  & Machinerv 2,85,29,000
M a i n s 22,62,000

Meters 15,75,000

Electrical Instruments 7,65,000

Office Furniture 1,2,?5,004

Canital Reserve 25,10,000

ContinsencY Reserves 60,15,000

Transformers 82,20,000
Net Revenue Account 26,75.000

Stock in Hand 60,25,000

Sundry Debtors 3 1,23,000

Contingency Reserve Investment 60,05,000

Cash and Bank 16,27,000
Public Lamns 15,20,000
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Denreciation Fund 1,29,08,000
Sundrv Creditors 32,62,000
Proposed Dividend

Q.4 (B) On I ' '  Apri l  2024, S

During 2023-24, { 50,00,000 of l4Ya Preference Shares were redeemed out of
proceecls of fresh issue of EqLrity Shares Prepare for the above period Balance
Sheet as on 3l ' t  March 2024 as ner Schedule II I  of the Comnanies Act. 2013.

OR
Mutual Fund has the folln II un ivllt 0wI

Shares of No of Shares
Market Price Per

Share as on
01.04,20?4

Market Price
per share as on

a2.44.2024
L Ltd. 20000 28.50 19 .30
M Ltd. 70000 381.60 407
N Ltd. 20000 263.60 289.80
P LId. r s0000 57 5.64 512.20
O Ltd. 40000 27.65 35

No of  un i ts  -  10,00,000 uni ts
a. Calculate the Net Asset Value (NAV) of the ftrnd.
b . -  AssumingMr .John ,sendareques to f  t  l , 50 ,qQ,9q0 to the i ' undo t r  l "Ap r i l , 2024

and FLurd Manager purchases 30,000 shares of N Ltd. and balance is held in banl<.
What wil lbe the new posit ion of the fund?

c. Calculate the new Net Asset Vah-re (NAV) of the fund as on 2nd April, 2024.

Q.5 (A) Discnss the meaning ancl types of Mutual Fund.
(B) Explain the benefits of adopting IFRS 1'or Indian Companies,

OR
Q.5 Write Short Notes (Attempt any TIIREE of the lbllowingi

a. Open Ende.d Fnnd
b.  IFRS I
c, Reserye Fund ofa Co-operative Housing Society
d. Accounting for Security Deposit of the Electricity Companies
e. Weighted Average Cost of Investment

(rs)

(08)
(07)

( ls)

d < * : t < * * * * d . * * * * +
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Paper i Subject Code: 85602 / Cost Accounting - IV

, iq lStr 3,c) e6*

[Time: 2% Hoursl [Marks:751 o

N.B : L All questions are compulsory.
2. Figures to right indicate fullmarks.
3. Use of simple calculator is allowed.
4. All workings should fbrm a part of solution.

QIA State whether rhe statement is true or false (Rewrite the sentence ) Any eight (8) (8)

1. Bgdget manual is a detailed information plans , policies, procedures and operations

2. CVPA stands for Cost Volume Profit Analysis?

3. Idle time variance is caused due to change in efficiency

4. Variable Cost per unit goes on decreasing with increase in volume of production.

5. Material cost variance is equal to MPV + MUV

6. Sales budget shows estimate of future sales

7. P/V ratio increases with decrease in Fixed Cost

8. Margin of Safety Shows how far the company is safe

. g. Variable Cost per unit goes on decreasing with increase in volume of production'

10. Variable Cost p-er unit goes on decreasing with increase in volume of production.

QlB Match the Following (Any 7) (7)

Q2 AThe sales and profits of two seasons are as following (1s)

Seasons Sales Rs. Profit Rs.

Summer 3,00,000 35,000

Winter 5,00,000 75,000

Calculate ;
1. Profit Volume Ratio

Z.  F ixed Cost

3. Break Even Point

4, If the company wants to have a profit of Rs. 10,000 what should be the level of sales?

5. Profit when sales are Rs.5,50,000

Column A Column B

l. Depreciatiiln '

2. Prime Cost
3. Key Factor
4. Mater Budget
5" Non Control labie Variance
6. Electr icity charges
7. Increase in Variable Cost
8. Contribrition test
9. Make or Buy Decision
10. Cost incured in past

1. Based on Marginal Cost
2. Historical cost
3. Summary of all functional budget
4. Arises due to non controllable factors
5. Variabie Cost
6. Increase in BEP
7. Profi tabi l i ty
8. Fixed Cost
9. Direct Cost
'10.  L imi t ing Factor
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OR

Q2B Atharva Industries has given the following details: (1s)

tmixandprepareastatementofprof i tab i l . i tyof theproduct

mlx.

All the three products are pro<iuced from the same direct material using the same type of

machines and labour. Direct Material, which is the key factor, is limited to 37,000 kgs"

Q3 A Bombay .Factory is currently working at 50o/o capacity and produces 30,000 units and

also sold each at Rs. 225 per unit. Prepare a Flexible Budget and estimate the plofit of the

company when it works t0 75o/o and9}o/o capacity. (15)

Assume that all gnits produced are sold at the same selling price per unit as shown above'

Following information is provided to you:

(i) Variable Expenses:

Materials Rs. 60 per unit

Labours Rs. 40 per unit

Other Expenses Rs. 15 per unit

(ii) Semi-variable Expenses: (at 50% capacity)

lndirect Labour Rs, 1,50,000

lndirect Materials Rs. 2,10,000

General Administrative Expenses Rs. 2,70,000
Budgeting and Budgetary Control 35 Repairs and Maintenance Rs. 1,20,000

Salesman Salaries Rs. 1.80.000

Particulars Product I Product II Product III

Units Budgeted to be Produced & Sold I 800 3000 1200

Sell ing Price Per Unit (Rs.) 62 57 50

Requirements Per Unit:

Direct Materials 05 kg. 03 ke. 
I 

0a ke'

Cost of Direct Material Per Kg' Rs.04 Rs.04 Rs.04

Direct Labour 04 hours 03 hours 04 hours

Variable Overheads Rs,01 Rs.  13 Rs.08

Fixed Overheads Rs. 10 Rs. 10 Rs.  l0

Direct Labour Flour Rate Rs.02 Rs.02 Rs.02

Maximum Possible Units of Saies 4000 5000 r 500
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(iii) Fixeci Expenses:

Office and Management Salaries Rs' 5,40,000

Office and Factory Rent and Taxes Rs. 6,00,000

Sundry Adrninistrative Expenses Rs' 7,20,000

Depreciation on Machinery and Furniture Rs. 4,50,000

(iv) Semi-variable expenses remain constant up to 60% of capacity, increasing by 10%

between 60Yo and 80% capacity and by 20% between 80% and 100% capacity.

(v) Rate per uuit of variable expenses remains the same.

OR

Q3B A Celestial Innovations Ltd. plans to prepare a cash budget starting from January
fnr rho f i rcr  c iv  nrnrr fhc hnqed crn fhe fo l lowins est imatedrevenues and expenses.  (15

Custr Uut.*ce on lst Jan was 10,000, a new machinery is to be installed at Rs.32,000 on credit

to be repaid by two equal installments in March and April. Sales commission @25% on total

sales is to be paid next month foilowing actnal sales.

Rs. 10,500 being the amount of second caii received in March. Share premium Rs. 1,500

Is also obtained with t l-re 2nd call .

Period of credit allowed by strppliers 2 Months

Period of credit allowed to customers I Month

Delay in payment of overheads I Month

Delay in payment of wages i/2Month

Actual cash sales are 50% of total Sales

Q 44, from the following data calcuiate the sales variances (15)

a. Sales Value variance
b. Sales Price Variance
c. Salcs Volumc Variance
d. Sales Mix Variance
e. Sales Quantity Variance

for tire first six months, based on the following estimated revenues and erpgnqgs.

Months Sales Material Wages Production

Overheads

Selling & Distribution

Overheads

January 20,000 20000 4000 3200 800

Febn"rary 22000 I 4000 4440 3300 900

March 24000 I 4000 4600 3300 800

Apri l 26000 I 2000 4600 3400 900

N{ay 28000 r 2000 4800 3500 900

Jnne 30000 I 6000 4800 3600 1000
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Product Budget Actual

Uni t Rate Unit Rate

P

a
R

23,000
37,000
40,000

10
l1
10

42,000
35,000
36,000

I I

10
13

OR

Paper / Subject Code: 856021 Cost Accounting - IV

e4 B Mgjahid Limited produces the 3 products in his production units viz aAlpha , Beta and

Q5 A Difference Between Fixed Budget and Flexible Budget

Q5 B Benef-rts of Standard Costing

OR

Q5 Shorl Notes (Any 3)

l. P/V Ratio

2,  Break Even Point

3.  Marg inal  Cost ing

4.Margin of Safety

5. Zero Based Budget

(8)

(7)

(1s)

Gamma from the data available calculate all Material variance

Product Standard Actual

Uni ts Rate Units Rate

Alpha
Beta

Gamma

e

1

20
30
40

1
5
8

22
28
A 1
+ t
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.l - \ -* Paper / Subject Code: 85604l Taxation - V (Indirect Taxes- III),-  DtISlroa"f

TIME: 2 ' l2  HOURS MAX. MARKS: 75

N.B : I) All questions are compulsory.

!) Figures to the right indicate full marks allotted to the question.

3) Simple calculator is al lowed.

A) Rewrite the statement alter choosing correct alternative from the options. (Any 8) [081
l. TDS under GST on Rs. 1,000 will be equal to

a)  Rs .20
b) Rs.200
c)  Rs .  10
d)  Rs .100

2. SGST Input Tax Credit cannot be used to set off payment of
a) CGST
b) SGST
c) IGST
d) None of the above

3. is levied on Intra-State Supply of Goods or Service.
a) CGST & SGST both
b) SCST &-ICST both
c)  IGST only
d) SGST only

1. The electronic liability registershall be maintained in form

a) GST PMT -  01
b) GST PMT - 02
c) GST PMT - 03
d) GST PMT - 05

5. Tlie challan generated in form GST PMT 06 is valid for

a) 7 days
b)  I  0  days
c) I 5 days
d) 20 days

6. In case of Air Transport, freight charges cannot exceed

a)  tA%
b) 2a%
c)  3A%
d) 40%

of FOB.

7. In case if cost of insnrance to the place of importation

calculated @-*-_of FOB.
a)  1.125%
b)  L  2 l5%t
c )  t . 512%
d) 2.215%

is not ascertainable, it is

is not included while calculating FOB Price.

a) Cost of packing
b) Loading and turloading expenses at Exporting country

c) Cost of Freight trp to Exporling countty custom station

d) Br"rying i;orttrnissit-rn

Q l

8.
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Paper i  Subject code: 85604 / Taxation - v (Indirect Taxes- II I)

9. lnterest fiom claimant who have claimed duty drawback in error will be

tiom the ciate of error till the clate it is reversed'

a) 6%
b) t0%
c) 15%
d) 20%

10. is chargecl to Protect
imporls of an article or articles in

a) Safeguard DtttY
b) Basic DtttY
c) Countervail ing DtttY
d) GST ComPensation Cess

Identity itr the following statements are true or false. (Any 7) I07l

1. Inte rest on clelayecl payment of GST is always 24o/o'

2. State of Maharashtra is Governed by UTGST Act

3. CPIN stancls for common Portal Identification Number.

4. 
,Ira'saction value is considered Assessable value eveu if buyer and seller are related'

5. CIF stands for Cost ltrsurance Freight'

6. Baggage includes rinaccompanied baggage'

7. Pe,.soriabove the age of i8 years can bring 1 laptop duty free'

g. over t l . ie cor"rnter GST payment is al lowed trp to Rs. 10,000.
g. Goods imported earliei may be exporled and D'ty Drawback of *p to 98% of import

dr"rty paid can be claimed on such exports'

10. TCS is Applicable to E-Commerce Operator'

Electricals, registered iu the state of Madhya Pradesh, provides the following 115l

tlre month of February 2025. Compute its Net Tax Liability Pf the month'

Batance in Electronic credit Ledger (as of 1st Feb{uary 2025);tronic Credit ,edger  (as ot  ls t

Tax Type Amount (Rs,)

IGST l5,000
CGST 1,80,000
SGST 28,000

the month:

Compute the fol lorving:
1. GST Output Liability for the mqnth'

2. GST lnput Credit available'
3, Net GST Payable after utilizing input tax credit'

OR

the clomestic industry from serious injr"rry against
increased cluantities,

B)

A)Q2 M/s, Arya
details for
Opening

tioT
Naturc of  Supplv GST Rate (Rs.1

Sold Coods to Ramesh (JaiPr-rr, nM r8% 7,50,000

SotO t;ooCs to Neelam (Kolkata, WqW r2% 5,20,000
proulOea Services to Anil  (Kohi-a'Naguland) S J 5% 1,90,000
pr"rlO.A Services to Meera (Bhopal, Madhya Pradeshl e r8% 19,50,000

I"*tt,l S,,pplitt iio* Ahmedabad' Gujarat ]- 28% 3,20,000

I"*rr,1 Sr',ppl"t f.r.om Udaipur, Rajasthan I s% 5,10,000

tnwa.O Supplies from Indore, Madhya Pradesh L t7% 9,80,000
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Q4

Q4

A)

C) Orr I 5lt)312025,Mr. Davicl, a person of Indian origin, aged.4|years, arrivedin India t07I
l}om the United Kingdom. He carried the fbllowing goods:

L Personal efl-ects like clothes valued at Rs' 45,000

2. Laptop worth Rs. 55,000
l. Travel sotivenirs valued at Rs. 25,000
4. I l i tre of u,hiskey wor[h Rs, 12,000
5, Mobile phone worth Rs. 18,000
6. Digital camera worth Rs. 65,000

Arun Exports Ltd., a manttfacturer, has exported the

are reqr.iired to calculate the duty drawback for these
informat ion:

Product
l-OB Value of Exported

Goods (Rs.)
Ntlarket Price
of Goods (Rs.)

Duty Drawback

A 9,50,000 8,00,000 30% ofFOB

B 14,00,000 15,50,000 4% ofFOB

L 3,00,000 2,20,000 1.00% of FOB

D 7,50,000 8,50,000 1.50% of FOB

Otlier Inlbrnration:
>- Imported valtre of Prodr"rct B is Rs. 1 8,50,000'

> Prodr"tct D is rrianufhctnred using duty-free inputs'

B) Calculate Custom dut able in the fol lowing situation: t07l

( ' l l '  t l t ' i c . ' rfct{ :oocls
Basic custom
cess @rl0%.

d,,ty ir. at i 5% and GST on like arlicle is at l2oA, GST compensation

OR

C) i\,1r. A;up, arr i6clian rcsiclent, retnrns to india on70-05-2025 after staying in Canada for [081
i4 months. Ou his retllrn, he brings the following items:
gJ Used personal cffbcts like clothes, etc., \'alLled at Rs. 1,80,000

b) Music system valued at Rs. 1,40,000
L:) Gold jewellery measuring 25 grams, valued at Rs. 50,000
.rJ/ Laptop wolth Rs. i .25,000
e ) 25 cigars worth Rs. 5,500
1) Smartphone worth Rs. 58,000

D) Drawback of Rs. 1,00,000 \ ias wrongly claimed by the exporter Mr. Raj on 20th July . [07]
2024. 01 5th September 2A24, a demand notice was issued to him. Accordingly, he

repaid the amount on 20th November 2024. The rate of interest is 15% per annum'

You arc' requirecl 1o crlcrllate the interest payable by Mr' Raj'

fbllowing goods to Germany. You t08l
goods based on the given

Qs A) Explain various Electronic Ledgers available on GST Portal.

B) Explain various types of duty under custom law.

OR

t08l
[07]

Particulars
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Papcr /Sub jec tCo t | c :85604 /Taxa t i on .V ( Ind i rec tTaxes . l I I )

Q5 p) write a short nore on ther lol lorving. (Any Three) t15l

l) Atrcl i t  uncler CST

b) Revisccl lnvoice under GST

c) Filst ltctitrn uncler GST
r.l) Prir lr te Wlt ' t ' l t t l t tse
c) Gcncral Duty-Frce Baggage Allowance
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Paper / Subject Code: 85603 i. t ' inancial Management - l l r

Duration : 2.30 hours. Marks:75

Lr  n  '  / ^ \  a  I r  ^ " ^ ^ ' i ons  a re  co f i i pu l so rv .r \ . f t . :  \ a , t  A I I  t l u s ) r l

(b) Working notes should form part of your answer.
(c) Proper presentation and neatness are essential.
(d) Figures to the right indicate full marks.

Q .1 .
A. Select the correct alternative from the choices given below and rewrite the statement: i08]

[Any Eightl

I . is the current marlcet value of the flrm subtracted by the invested capital.
a. Vah"re addecl
b. Economic ValLre Added
c. Market Value Added
d. Market Capital isation

2.  Super  Prof l t : - Normal Profit
a. Past Prof-it
b. Present Profi t
c. Future Maintainable Profit
d. Avcrage of Past aud Present Profit

3. The basic reason for merger is to take advantage of the provisions of

Income Tax which allows a conlpany to carry forward its losses to sei off against its

future profi ts.
a. Congeneric
b. Conglomerate
c. Reverse
d, Vert ical

4. I f  a company's Market Price per share is Rs.80 and Earning Per Share is Rs.l6. What is

the P/E Ratio?
a. 0.2 t imes
b. 5 t imes
c.  40 t imes
d.  20 t imes

5. Which of tfie tollowing is not a usual method of calculation of Swap Ratio'

a. Marlcet Price per Share
b. Earnings Per Share
c. Net Asset Valr.ie
d. Econon-ric Value Added

6. Prelirninary expenses are one type of
i l .  Fixed Asset
b. Fir:t i t ious Asset
c Cttrrent Asset
d. Owners Fund

7 . If Debenture Holders forgo part of their claims, then

be ciedited under internal reconstruction
a. Capital Reclnction
b. Dcbenhre
c. Debentrtre Holders
d. Sliare Capital
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Ptper I Subject Code: t i5603 / Financial Management - I I I

IncaseofHi rePurchaseofanasset 'Hi rePurchasePr ice inc ludes
a. Dolvn Payrnent
b. Cost Price
c. Ccst Price * Interest

d. Notre olthe above

The purchase of goods on credit obtains a

a. Letter of debit
b. Letter of credit
c. Bank notice
d. Pass bool<

is a short - term financial
-; 

C*tifl*'arte of DePosit

b. Cl-ieque
c. Bil ls Receivable
d. Debenhtres

from a bank.
9.

instrument10.

QL
B. State whether the following statements true or faise. [Any Seven]

a. Share capital is consiclered as oue of the extemal liabilities during calculation of Net

Asset Valrtc
b .Expec tedRa teo fRe t r t rnca l c r r l a t i ondependsonNetAsse iVa l r te
c. Merger o1'profit-firal<ing firm with loss making firm is known as conglomerate Merger

d. Synergy is one of the reasons for failure of merger

e. when an Lrnrecorded liability is paid off capitaiReduction Account is credited

f. Goodwill is written off using capital Reduction account balance

g Duri'g hirc prrrchase ownershipis transferred to the buyer on payment of all

instalments
h. Lessor is t lrc l lcrsotr who owus the asset

i. Down paymeut is the initial payment'

j Fac to rac t sas t l r emed ia to rbe tweenc l i en tandc t t s t omer

the summarised balance sheet oi ABC Ltd' As on 3-l ' t  March' 2024' I ts]

[07]

i

I

Q.2.
A .

Fol low ln
I  i o h i l i t Rs. Assets Rs.

Land and Building
Plant and macl-rinerY
Stock
Debtors
Cash at bank
Cash in hand
Investment in 10% Govt.
Securities
Preliminary expenses

2,30,000 I
2,50,000 I
1 ,10,000 I

40,000
1,50,000

60,000
50,000

40,000

Share capitrt l :
600, l0ol, Prel-erence Shares of

Rs.100 each fu l lY Paid
6,000 Eqri i ty Shares of Rs'100

each fully paid
Reserves and srtrPlus
Secured loan:
600, go Debentures of Rs. i00

each
Sundry crediturs

60,000

6,00,000

1,50,000

60,000

60.000
9,30,000 9,30,000

LTh have been as follows:
: ,_r i , :  --  -- -

YEAI{ Rs.
/ t t /  t - /  / 76,000
2022-?3 94,000
2023-24 68,000

2. The industry a\/erage
3 .  On  31 "  Ma rch ,2024

*te of retum is i0% of the share value'

the value of assets is as follows:

f t h
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Q.2.
B.

J.

Papcr / Subject Code: 35603 i Financial Management - I I I

Assets
Goodwil l
Land and building
Plant anc'l machinerY
Stock
Debtors
lnvestmct'tt in 10% Govt. Securities

O,r th. b-r" .1 .b"* rr,fornt"tto" c.lculate the value of equity shares of company by,

a. Net Asset Method
b. Yield Method
c. Aiso calcnlate tair value considering above methods'

OR

calculare IVA from rhe following information of XYZ Ltd.

Equity Share Capital
l5% Pref-erence Share CaPital
Reserves and Sttrplr.ts
l4% Debentrtres
Profit before lax
Tax rate
WACC

Rs.10,00,000
Rs.4,00,000

Rs.12,00,000
Rs.6,00,000
Rs.4,00,000

4A%
13%

OR

[08]

l07l

g]'"'
.-r" A,

Q.2.C,
alance s o

L  iab i l i t i es Rs, in
lakhs

Assets Rs. in lakhs

Equity share capitai of
Rs.  l0  each
Retained eanllngs
870 term loarr
Bi l ls  payablc
Prov is ions

600

300
400
175
2t5

Building
Machinery
Stock
Debtors
Bank

900
400

50
40

300

1,690 1,690

Ptnt-tt  Aft", Tax (PAT): Rs'1,136 (in lakhs), P/E Ratio: 2'

peR Lrd. is intending to acquire I JZLtd. and the following information is available in

f  both the

Calcrilate N4VA 1'rom the following infonnation of Shlok Ltd.

Balance sheet of Ariun Ltd. As on 31" Muf$'2024

a. Caiculirte the present EPS of both the companres

b, If the prupooid merger takes place what would be the new-Earnings Per Share after

merger (assuming *.tg.r takes place based on the cunent market price)?

c. What should be the" exchange ratio if XYZ Ltdlwants to ensure same eamings to

shareholders as betore merger took place.

[1s]

2,47,400
2,40,000
2,40,000
1,20,000

30,000

01 Lloil l  me conl

Pirr t icr t lat-s PQR Ltd. y'YZLtd.

Total Earnings (Rs.)
Number of shares
outstanding
Market Price per share

tRs . )

3,oo,0oo
50,000

24

1,20,000
30,000

t2
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Paper I Subject Code: tt5603 / Financial lVlanagement - l l l

Following is the balance sheet of saloni Ltd. as on 3 1" March, 2024.
Ilaiance Sheet

L iabi l i t ies Rs. Assets Rs.

Share capi ta l :
1 ,60,000 Equi ty  Shares of  Rs.5
each fu l iy  pa id
4,000 6'% curnr"tlative Preference
Shares of Rs. 100 each ful lY Paid
8-vo Debrrntr ires (Rs. 100 each)
Bank Overdraft
Sundry Creditors
(Inciuding Rs. 20,000 interest on
Bank Or,'erdraft)

8,0c,000

4,00,000
4,00,000
1,50,000
3.40.360

Goodwili
Land & Buildings
E ^ , , : * * ^ 6 +
LL l l , rP r  r r r r r  I

Sundry Debtors
Stock
Investmsnt
Cash at Bank
Profit & Loss fuc

3,40,000
2,60,000
2,50,000
2,40,970
3,30,340

4 5  4 \ O
) f i  )44

6.03.360

20,90,360 20,90,360

Preferencc dividend in arrears for five years'

Following soheme ol'reconstruction was approved by the court.

l. Equity shares to be recluced to Rs. 1.25 each and then to be consolidated

into shares of  Rs.  10 each,
2. 6?o pref-erence shares to be reduced to Rs. 40 each and then to be

sLrbdivided into shares of Rs. 10 each.
3. lrrtercst accqrecl bnt not due on 8% Debentrtres for half year ended 3]"

March 2024 has not been provided in the above balance sheet. The

I)ebenture Holders have agreed to receive 40oh of the interest in cash

irnrnecliately and provision for the baiance to be made in the bool<s of

accorrnt.
4. Rs. 24,000 be paid to preference sirareholders in lieu of arrears of

prcfercnc:e dividend.
5, Iiank has lgrcecl to take over 50nlo of stock in full satisfaction of its claim

rncluci ing interest. The remaining stock be revalued at Rs. 1,20,000.

6. T'he Deberrtrire Holders have also agreed to accept equal nnmber of 9%

f)ebentures of Rs. 60 each in exchange of 80-lo Debentule of Rs- 100.

7. Investment be sold for Rs. 40,000
8. Tangible Fixecl Assets be appreciaied by 20??'. Goodwiil be written off in

lul l  and pt 'ovision be made for doubtful debts of Rs' 20,000'

Give jolrnal eltries for the above scheme of reconstruction.

Anr-rshka Ltd. Reqtiires an equipment costing Rs, 2,00,000 the same will be utilized [15]

over the periocl of 5 years it has two financing option in this regard. The salvage value

of eqr-riprnrr.rt at the encl of 5'h yc,ar is zero. The company Ltses straight line depreciation.

Assurne t i tx late is 40?1,.
Op t i on  l :
to Uuy with borrowecl fund at tire cost of i8% p.a. payable in 5 equal instalments of Rs.

64.000 o.a.

a

r  1  ( t
L T J , ]o?

B.

Opt ion  2 :
To tal ie c.clLr iptnent on lease

Discount  Fac tor  a t  l8%

Advise the compatiy which option should go for if internai Rate of Return
" e-':::.1:**-111'"- 

'-:" '
1S

I

OR

and on an annual rent of Rs.32,000
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Q.4. Shaslianl< Ltd. I ius a total salc of Rs.6.4 crores and its average collection period is 90 l l5]
Ii. d+yt. T'hc past experience indicates the bad-debt losses are 1.5% of sales, The

expenditurc incurrcd by the firm in administering its rcceivables are Rs.10,00,000. A
factor is prcpalectr to buy the firrn's receivables by charging 2olo commission. The factor
u'ill lray rtn ildt;.rnce on receivables to the firrn at an interest rate af 18% p.a. after
withhuldirrg l0'2i,  as rcscrve.
Clalculate tlre elfectivc cost of f,rctoring to the firnt.

( )  5
A. What arc thc vlrious approaches to the valuation of business? 108]
tl. What do you nreln by Factoring? Give a note on Reconrsc and Non-Reccurse [07]

Factorin! i .

oR 
L rs lQ.5. Short Notes: [Anv Threel

ta. Mechanism of l ,easing

Jb .  Wor l i i ng ( ' ap i t r r lF i r ra r r c ing
ls Typcs ol ' \ lcrgcrs
cl. C{rrt i l ' icate of deposit
c. External l{econstnrction

* * * * * * * * * * * * * * 1 . * *
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