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Note: l.Qlis compulsory.
2. Q2 to Q5 are compulsory with internal choice. 

' ''.. ,,:.r' '"
3. AII qo.itiorr. carry aqout -"i6tt 

- 

..- 
- 

-,-' .-"' :r:' 
..:r.'," ,

Ql. (A) Match the Foltowine (Any0)r: 
r:

A B
1. CRISIL A. Registered with SEBI
2. Smart Card R-,:,.Fstures and Forwards
3. Revolvins Credit e: HousinA FinanceiMutual Funds. Hire Purchase
4. Party owing an asset D. New Issues to public
5. Early-stage.financins E. Spccial Pqp,6se Vehicle
6. Executing securitization deal F. Seed capital
7. Primarv Market G. lessor
8. Furd Based Services ;I{. Ongo,ihg creditrl
9. Derivative contract L Plastic card with microprocessor
10. Sub broker J. Crbdit RatindAeenci* in India

Q1'. (B) Sfble ryhethe( foltqwine statepents are lrue or F;lse (Anv=i) ,.jit (7)
1. Demand deposits cannot be accepted byNBFCs.

, ' ? 3: lmperoiat gitttate is hi r than trrurq,x,:bill rut..

-''.= 
,,r: 

Undglwriters agpie to take up securities which are not fully srrUsc.4tea.
,'-" 

' 5. A .certificate of registration should'be obtaiftd from-SEbIio actr'ai a clearing
. , , i  ' , )  '  

member. , . i . ,: '  . 1 :  : - :
. 

..i; 
t 6. .,Smart card technology is easy to duplieate or f-o,,1 . - --'.

7. fuAA rating given by CRISIL for debentures is considered to have high risk.

I 
Early-Jtage Financing include Development capital.

9. Merchant bankers require compulsory regisiration with IRDA to carry out' *-'- ,-,their activities. --' '' -

"--' 10. Non fund-based services are also kn ur us*:bused services.
' ; i " l l '  

"  

t t "  l

Q2. (a) Describe objectives of financial services (7)
(B) Distinguish between Factoring and Bill Discounting. (s)' -: , . . : .  _ , : .

,';QZ. lrlnlnrfut* "a"#s orF,actori; (7)
,5' ...(Q) what are the problems in financialiervices sector? (s)

.:. , : "....'
,  , t :

Q3r' (A) wliat.are.the:service$iovided by Merchant Banker? (7)(B) Explain ttre steps ltuoct trfinj.^_ (8)
l'' - ':''i: OR

Q3. J??.ftl: Se.curitization.Explain its features . (7)
" (Q) Ex.plain the F,articipants in Derivative markets. (s)
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Paper / Subject Code: 86005 / Elective : Finance: InSovative Financial$ervices

Q4. On I st April,2020 Moon ltd purchased machinery from Sun Ltd.on hire purchase b-asis'
The cash price of the machinery was rs.9,00, 000,Down ppyment o1fs.3,00,000 was
made on the date of purchase. The balince was paid in three annuaf instalments of
rs.2,00,000 plus inteiest at l5o/o p,..a payabl" ott:ttt-march uu,ttt y.-itte firstl
instalment Ueing payable on 3lst M h, 2020.Prepare Machinery'A/c and'Sun Ltd Ne
in the books of Moon Ltd, assum'iiig that ft accounts'are closed on 3lstr,March eV.
year and depreciationat l}Yofiis charged on the'odginal oelt.

OR ..;l' 
- i

Q4. (P) Explain types of Venture Capital Financing stages. 'l

(Q). Explain the role of National Housing Bank.
- . . '  '  

- ' "  
f  i l '

' , :  
. . . ' . i . .  , ;  . . ;  , t ' . ,

Q5. (A) Define credit rating. Explain its features ":.i:,
(B) Explain various types of plastic cards.

/A \oR
Q5. Write a sh-olt notp,S,"on: (ggy 3)

1. guoki d non;banking *i"s., .-'"

2. Sub,'Stock broiiers. ," 
''."'
. . ' : . . - .

3. Types ofLease

4. Sources of Consumer Finance

,.5': 'Derivat gTrading I -i ..

(1s)

:,, (7}|' .$
': ll-

fll
, .  (8)  i '

";: .":..':'
.(1s)

* * * fr * rr :k tr * * ?t ?t fr * * * * * tr tr tr,r* :t :k

it l

. -:t" ir'
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,...

, . . . r .  _, ,  
,

Time:- 2YzHours

N.B. 1) All questions are compulsory.

3) Figures to the right indicate full marks.

4) Working note is the part of your answer.
: -_'

5) Use of simple calculator is allowed. .

.:::';'
: . i

Ql Obiectives Questions "::' . 
u

A. Match the Following t" l

.1 , '  r '  Mark"s:  75

B. statewheth.er the follorting statiiment are--True orritse lany z;

(8)

(7)

1' Project selection is a process to asiess each project idea and select the project with highest
.1 '  " ' :  

:

refurns. ..., ..:,.. ' -," 
' ' ..:''

t'':,. :: .. 
, : .,, 

- 
.: 

''..

t' :....'

2.,.' doo{'not conbider the time valuepf monoylJ"
; t'*"'

. 3. Project Management should maintain high professional standards..  a  f  
_ _ _ _ _ _ _ - - -

4. D ireciatio,g'is a non-eost item.:" . .-'
.  

j , ' ' , '  
1.1 '

5,. A feasibility study is used to determine ihe viability of an idea.
In a matrix organisation structure ernployees may report to only one manager.

A B

L Crash Projec,!- A. Vilfredo Pareto

2. National P,$ect B. Fomr of instalment credit
I ,. .*",:'

3. Informal Organisational

strucfure

C. Product aiSortmentl

4. Network structure D. Techology

"5. 
Profitability Indexr: E. Leader of Project Team

6. Project Manager F, Benefit st ratio

7. Technical f'eaiiUitity
: '

" G. Virtual organisation

S.lroduct mix H. !.prmed by the e,nlployees.$ get psychological

' atisfacrtion .|::;' 
';.

9. Hird'Purchase" L Set"upwithinttb'nationalboundaries of a country

10,fareto An'dlysis J.
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:  
, ' : : . '  l :

7.Equitycapita|beingtheriskcapitalcarriesfixediateofdiViJena

8. The project life cycle consists of 10 phaser,.."t' . ,: 
,,.'il- u-'t-i -.,-,'' ,,,.,.-l

9 .Pro jec tManagementMatur i t yMode1haS' -8 : leve ls . - . l . j
. . . . :

10' Profit maximization is the prime objectives of public sector project.
Q2 A company can make either of two investments. Required *r.;iru** ffix c@ut" **1drrrrr*O

ValueandProfitabilityIndexforeachprojectfromthefollowingdetails.

Paper / Subject code: 8600g / Finance: plqject Manalement l.

Particular ProjeeeA Pioject R
uosr or rnvestrnent (Rs.) 2,00,000 2,00.; 0
Expected L1ft (no salv--ge) 5 years $ years
uasn lnltow: Year I 60,000 90,000

2 30,000 50,000
3 80,00p .3-0,000
4 3010'00 20,000
5 90,000 90,000

Year I 2 J 4 5
PV of rs.@10% 0:909 0.826 0,7.'51 0.683 

I0.6i2r

Particular ABC Ltd - rYZLtd
Ygrput (uruts) 50:000 20,000
oerrrug prtce per unlt (Rs.) 5 4

4rraule cost per unlt (Rs.) 2 2.50
rtxeo cost (Ks.) 16,000 10,000
urrqresl (I(s., 5,000 10,000

":. oR

.,' 
r"-' .:,,'"''-' . i .,,'l' .' : ,,,.9-',,R . "."'' '-"''

,qt; _ -..1i'- ,'.;:' ,'- ;".t,' 
,;i --: i " .n

1 
Explain the Needs of project tr".:::T:

B' Explain Strategic Business unit ogu inpioject managemerrt:, 
.,,;.:, (oz)

' '-'' ' i-"'" 
, . -"'t-t ^ ^ f-t. - , .. ,tt ,.'tQ3-'Calcul,*{e'the degr6e of Op6iating t$+e.ug., cial tr'.rug. Combined Leverage from the (15).,,,. givendata. 

,- ' '  ,...,1' 
-,,-- ' -, ' .:r '  -- 

,: 
'-^"ol; '* " '

.._'a".
. - . i ' '  ' : "

:: 1,.

'l:':' i
,  i ' '  a l

Q3-t ..t'" ..,',t .r-' 
. a='.

A.'' Explairi.different.types of pioj ect Feasibility Studv.
: '  . - " -  - ; " -  . i : '  

'  J -

'''"' :;t" a"'
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Paper / Subject Code: 86008 / Finance: Pr,qject Management

'
B. Explain Customer Requirement Analysis. ..1.,' .

Q4Fo11owing is theBa1anceSheeto fABCLtdason31" l t .March ,2a24. . ;
Liabilities Amount Assets Amount
50,000 equity share of rs.10 each 5,00,000Goodwill 50,000-
General Reserve 1,00;000Building 4,00,0oCI
!0% Debenture 4,00,000Plant andMachinery; 2,50,000
Profit and Loss a/c 25,000 Investment 1j0,0oo
Bill Pavable 25,000Debtoib 90,000
Creditors 50;000Bank 60,00,9

Stock 1,50,000
11,00,000 1L,00,000

For the last five year ended 31s March. the company's pr.ofits aftet tax were asfollows:

(.07)
(1s)

(1s)

taken at I0%o. Fi{d out value per shareon the baSis of yield method. i' ,,,,,:,:.'
.  . , ' - " '  . . , :  , .  .  l '  OR-. - , .  ,  t  ,  . .  

'

Q4 
' ' i  

.  =" . . .-- t  . i . ' l  ,"  . .  
t ' , ' '  

,='

A. Explain typbs of risk;in projepis. ... - ' ,,'l- .", (0S)
B. Explain'the term,Plannine-Monitoringgonoolling cycle; l' ..-1. 

- - "' (07)
t : ' : "

^ 
l'''"

Q5 Su4 Jtd intends to invest in a project where in the capiial investment would 6e to theetend of rs.5,000 (15)
lakhs depreciable equally over five years. The tax rate applicable to the company is 30%.it is

-1 considering availing a five-Year ternl,loan from.RBC bank to the e{tent of 706/o of the project cost.
The principal amount of this loan wouid"be repdyabte e,quatty along:with intdest payable on reducing
balance. The interest rate wouldbe 9% per annum. The projected earnings before interested and tax
fti'the nexflfive years are: ,'' .,''

2020 20]?1 2022 2023 2024
Rs.85,000 Rs.90,000 Rs.96,000 Rs.1,1.0.000 Rs.1,39,000

The company set aside l0% ofprofit for general re-Serve. The'fair rateibf return inihe industry may.be

Yeal I 2 a
J 4 5

Rs. (lakhs) 1,t20 1,260 1.,400 1,470 1,610
You, are Required to preaare:

.. l. lncorne statempnt for the 5 years ..,
2. Amortisation Schedule for loan.
3. Calculate the Debt Service Coverage and Interest Coverage ratio for the above five years.

^ -  - - -  ,  

t - t _  

- t  

" r  
'  

: : .

Q5 Write a short note :(anv three)
'-'' l. C.!,ri cteristics of ProjectManagement.. . 

-'l

,,,,. 2. Environment ImpacqAssessment. -i'"

3 Sources ofFinance

,.,,4. Projopt Manageinent Information System.', 
5. Reatons of TCrmination-"of projects.

*  *  *  * < * * *  *  * * * *  *  * * * ( * { (  *  X *  *  *  X  *  *  X { < * *  * ! r
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\-: ^.. .- .,, 

l"' 
. 

-

[Time:2YzHoursl [Marks:75]

N.B. 1) Q. 1 is compulsory. ':':' 
..: .:.

2) Q.2 to Q.5 are compulsory with internal choice.
3) Figures to the right indicate full marks.
4) Workings should form part of your answer.
5) Use of simple calculator is allowed. '

Q.l (A) Match the columns: (Any S) _ (08)

Column A Column.B

1. Interest"of Stakeholders 
, 
i

:1 . '

2. Separation of ownership^
management
,:,- , ,,: . -- :.

3. ComplianceCertifiate

4. IrrelevanceApproach
: . : ,

a h). Kelevance Approach
, 1 ./6̂. Recommendation of Dividend

7. First Taxonomv of XBRL
-'..- .. .1.'

8. ,- StandardDeviation- .''
- :
 ^
v. uomg Frrvate

10. EobnomiesrofScale '
' ,.: '1.,'r :' 

a. ::r

from

Form of D erger ''' ."-
.i i:r- 

..::.

Reason for Merser

Drspersion of Cash Flow
ascertained 

' :.:.:
' l ':,..

ReleaSgd on 3t'1lily 2000' 
'

, ], .' ',.: :;.,-
: :

Boaid of Directors
= . . : :

Shareholders

Modigliani & Miier
a..-a

Walter & Gordon
:,,. ... :: ':
Mandatory requirement

Agency Theory

Principle of Corporate governance

a)

b)

c)

I o'l
t
l ' l
0

s)
h)

r)

i)
k)

Q-l (B) sttte whether the forlowing statements.are True or False:( Any 7) (07)
1. C--o orate Reskucfunng d..rrurrS EpS.

2. Coqporate Restructuring increases return.

3. Preference Dividend is deducted from NPAT for calculation of EpS.

a. Tride Cr9, rs is spgnianeo urce of finance.

5: Retained profit is an internal source of finance.

801s4
. ,;',-
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6. CRISIL awards Al plus. :,1,

7. Term loan is an advance given by a bank to customers.
, " ' 

""1.)
8. Rebate on Bills discounted is unearned discount. , -

.i, ',i 
.+ - ,l 

o"

9. Premises carry 100% risk. ,"' . . r-

10. MVA is external measure of performanc .':,,,

Q.3A I{PR is eva'luating six capital. investment project$. he
20,00,000.,for capital budgeting pu.poies. The relevant
which aie indepehdent of o-he anothm are as follows:

' i  ' ,  
, . : r ' '  ' ;F ' ] :  ' '  

r ' i '

Q.2 A. The following information of a company.is availablet : r- (i5)
K": I5oh, E: Rs. 30, (i) r: l4%, or (ii) = l5yo, or (iii) r 16Yo.
YouarerequiredtocalculatethemarketpriceofashareoftheCompanyasperGordon
Model if: i)b:40%, (ii) b: 600/o and (iii) b: 80%.

. ' ;
:'' )",'- :." r' 

i '."' i'- 5
Q.2 B. M ltd b,,olongs to a iisk clas for w--h1*c! the capitalisation- rate is IQo/o. It has 25,000

outstanding shares and the current market price is Rs. 100. It expects a net profit of
. Rs.,2,j0,000 for the y"u, und the Board is considering dividend of Rs. 5 p.r rhar..

yI Ltd. Requi*l tg raise Rs. 5,00,000 fbr 
"" ";;;;r,eiirrrr.rr-ent 

e*pend'i;;;;;*,
,f:y does'the MM 4fioach affect the y e oltr4gO, if dividends aiepaid ornot

I Pald.
. .:----. :. i : ,,i'' . " 

-. .
'r ' 'i 

:'",,, :-. .-,1. :,r. .::i- (15)

cg4pany haffillocated Rs.
partrculars of the projects,

,,i, (15)
Project' Investment needed (Rs. ) P{ofitabilityftdex

,.' Pl
..P2

. . ' . '
" . . r '  P3

.,1.,: P4
, '  D {

L J

'  -P6

1,0j00,000
3,00,000,-
7,00,000
9,00,000
4p0,000
8,00,000.,

r.2+
::,.,

P,s4
1.20
1 .18
r.28
L0i

If there is strict capital rationing, whii rtaken?

n  a f i  ^
Q.38. A company is
,. " Rs.3O,000 and

Probability.

801fc

considering trvo mutrually ex...c sive projects X'Projecl 
Y Rs. 36,Qb0. you._are given below the

and Y. Project X
Net Present Value

cost

and
(1s)

Projed X 
'::

Project Y
NPV Estimate Probability NPV Estimate Probability

3;000
. ii.'6,000
"." 12,969;

15,000

0.1
0.4
6:+

; '0.1

3,000
6,000
12,000
15,000

0.2
0.3
0.3
0.2
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..""i I i .,..:.,-
' l '

' 
\'' 

:' : i'- 
''l 

"

ue of projecii'X an4,"1i." :' .-...::':'
ii) Compute the risk attached to each project, i.e. standi:id deviaiion of ed prob#ility.
distribution
iii) Which project do you consider more risky'and whly? ,,,,:,' --'' 

- ',:1" 
n

iv) Compute the profitability index of eaci project. '.' -...,".'t .ri 
'

,  . t t  , ; , , ,  .a. . , ,  

-  

- ,  

t j  

, ,= 

t  11-

Q. 4 (A) MANAN Industries Ltd is engug.&..in textilpl'6usiness.'its income''stat.-ptf *a
balance sheet are given below: ' l. ,'

[. Income Statement for the year bnded 3I=3-2024 .':
:. .;]' (15)

,.:::' .rii,
Particulars (Rs.In lacs)
Sales Revenue
Less: Cost of Production
PBIT
Less: Interest on loanj''
PBT l

Less: Tax @3A%
Earnings After'Tax

,000
:, (e.ooQli

-'-.' 3'000
(20)

-2,990
(894)-------

:., 2.08,6..-
II. Balanc.grSheet as 6...n I t -Z -ZaZ+

Liabilities. Rs. In lac$,: Assets Rs. kr lae6
Equity";'Share Capital (Rs. I-Otach)
Reserves & Sumius
l0% Bank Loan
Creditors

400
300
200
100'

Land'& Buildjng
and Mjihinery,'.

Debtors
Stock . j: ;-;';:'
Cash-and Bank-

j'-200
400
200
150
50

I:,ooo 1,000
III. The Company's weighted average coqt of capital is l5r
rV. The company is listed on BSE and has a p/E Ratio of 6.times.

.".' You qrgrcquire{ to calculate (a) valuiirof the firm (b) EI/A and ( c) MVA.

80154
l- ,'

'  
. i

'  l f i

. ,:;;:."' ,:. ' , . .
,.;.^, .-iot

. 
-_" .;.- -l- ; 

.--. OR .,-l 
, 

.,',,"
, 4 (B) Ynu are s lied with the fogowing iqformation'in respect of pramod Ltd for the

_,,,It' .,Yeat 2024,

; " Prod'otion for-the year:7,?,000 units

.$aw Mate{al in storei: 2 montfi! consumption
-'- 

l-*:l 
Procegsr: t 

T"ql!
i;r..' 

CredifallowedbJ supph,e : 2 months ..,,j'
Credit given to Debtors: 3 months

. Sg,lling Price per unit : Rs. 40 , ..

. li* 
Ma{erial Cost:_50% of seliing pric,e

firelt 
W.u*.: 

:?\y:of 
selling price

Overheads : l0% of Selling price
There is a regular pro$ction 4nd sales cycle and wages and overheads accrue evenly. Wages

+ .
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are paid in the next month of accrual and overhead arc paid in the same month.,;staterial*
introduced in the beginning of production cycle.pebtors,glibuld be,gomputed.rii"saler 

",.-a.,.1-.You are required to find out: .'- 5
a) Working Capital Requirements of Pramorl,Ltd. ...' .,,,,t1' -.;-- ...t- 

.4
b) Permissible Bank Borrowings as per first ana secilno -.thda of lendi . ., ,',,t

Q.5 (A) Explain the flow chart that odliirres stppJ'fo, impllt"rrtutlpi orxg ; .J (D
(B) What are the merits and demerits of netained Earnings?-,: iti

-;o ,il -.:...,

Q.5 C) Write Short Notes:.on: (Any,'. ee) -
a. Short- sources..of worki1[ capital.,,,,,f ance
b. Limi ons of{ergers-
c. Commercial.Paper
d. P-dnciples -sf Good Gjirporate.GovemanO;g
e-;i;Non r- iming *siftr ,,,01=' , r,{"

. ,: (15)

,,"!.)' ",)"'
. " ' i  j ' ) \ :

1... .i.'

,,i:'

ii
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